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Cities Service public utility 
subsidiaries serve more than 
900 communities in twenty 
states and Canada. 


You Can Build 


An Independent Income With 


In 1911, Cities Service Company had 3 
subsidiaries; now it has more than 100. 


In 1911 there were 950 Cities Service 


Cities Service Common Stock 


Common stock-holders. Now there are 
more than 170,000. 


Cities Service Common stock worth 


$1,000 in 1911 would now be worth, if 
stock dividends had been held, more 
than $45,700. At present prices the net 


yield is still about 624%. 
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HENRY L. DOHERTY & CO. 
60 Wall Street, New York City. 
Please send me full information. 
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Lied 


OR MISS 


Much advertising—too much, in fact— 
is placed on the expectation that in a 
certain percentage of cases, the readers will 
find the message of interest and, having the 

















necessary cash available, will purchase the 
commodity. 











Advertisers in THE Financia Wor xp, 
however, do not buy space on this hit or 
miss principle. They know in advance that 
the subscribers of THE Financia, Wor p, 
with a purchasing power of a billion and a 
half each year for securities alone, represent a 
market of at least as much for the luxuries 
and necessities of life. 





















































Advertising is effective and profitable 
only to the extent that it is seen and read 
by people who are financially able to pur- 
chase what is offered. 












Isn't the wealthy market represented by 
the 77,000 net paid circulation of THE 
FINANCIAL WorLD worth investigating as 
to its possibilities for the sale of your 
products? 















Let us then send you a copy of ‘The 
Only Circulation of Its Kind in the U. S.”’ 
—yjust off the press. 
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Exceptional Advantages of 
Subscribing Before September 10th 


{Please Show This to Some Investor Friend} 


SUBSCRIPTION for THe Financia Wor.LpD. 


‘is always a good investment for the inves- 
tor who is looking for reliable,unbiased informa- 
tion and not for wild gambling tips. A sub- 
scription right now is especially worthwhile 
because of an analysis that is to appear in the 
columns of THe Financtat Wor xp very soon. 

During the past two years, some of the biggest 
advances in stocks have been those of Chemical 
companies. Our editors have been gathering 
material in reference to a company that can 
well be termed a giant in the chemical field and 
yet which has been overlooked to a large extent 
from a market standpoint. This company also 
has other important sources of income and its 
stock represents an outstanding opportunity for 
every investor who desires the highest type of 
common stock at an undervalued level. Its 
price is low enough to make it available even 
to the small investor. It is listed on The New 
York Stock Exchange. 

The company we refer to not only has an 
exceptionally promising future in the chemical 
field but the ramifications of its other interests 
are so great as to make its possibilities for future 
growth practically limitless. It is selling for 
13 times last year’s earnings but should do much 
better each succeeding year. For the long pull 
investor we believe that it is just as attractive 
at the present time as American Telephone & 
Telegraph and Westinghouse were when we 
analyzed them for our subscribers on three dif- 
ferent occasions during the past two and one-half 
years. 

This stock should advance substantially dur- 


ing the next year or two. It is the type of com- 
pany in which every investor should have at 
least a moderate investment. We of course do not 
recommend this stock for concentrating all 
one’s funds but it is entitled to a place in the 
investment portfolio alongside of permanent 
investments like American Telephone & Tele- 
graph, Westinghouse and stocks of that type. 
The time to buy good securities is while they are 
selling at decided bargain leveis. By subscribing 
at once you should be in time to profit most 
from our coming analysis entitled “‘An Over- 
looked Chemical Giant.”’ 

For those more speculatively inclined we are 
preparing an analysis of another low-priced 
stock that has been driven to very low levels 
by a combination of unfavorable factors. The 
stock is selling around $10 per share and based 
upon similar situations that have worked out 
satisfactorily, we have every reason to believe 
that it represents an excellent speculation for a 
moderate portion of one’s funds. Subscribe at 
once in order to be in time to benefit from this 
coming analysis. (Ready in a few weeks.) 

Your ability to fit your investment program 
during the rest of 1929 to coming developments, 
is sure to mean a great deal to your financial 
future. The sound and unbiased advice such as 
Tue FinanciaL Wor tp will give you each week, 
should unquestionably be a great aid to you in 
making wise decisions. With the very distinct 
advantages of subscribing before September 10th 
as indicated in this announcement, any hesita- 
tion now in subscribing is likely to lead only to 
future regret on your part. 


Profit Most by Mailing This Coupon at Once 


(If you are already a subscriber, please show this to a friend) 





Service, which includes: 
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one security.} 





THE FINANCIAL WORLD, 53 Park Place, New York 
For the enclosed $10.00, please enter my one-year subscription to your Threefold Investment 
{1} The next 52 weekly issues of The Financial World, including Recommendations of 
Undervalued Securities appearing in Each Issue. 


{2} The next twelve monthly issues of “Independent Appraisals of Stocks Listed on N. Y. 


{3} Free privilege of writing you for advice by letter about individual securities by including 


a stamped, self-addressed envelope with each inquiry. {Every inquiry is limited to 


Also a copy of “When to Sell,” and Mr. Guenther’s Sound Investment Rules. 
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IKE sentinels guarding the progress of 
the age, the lofty transmission line 
towers of our great public utility systems 
stretch their arms across the sky, carrying 
electricity for the requirements and 
comfort of thousands of homes. 
Electric ranges, electric refrigerators, 
electric radios and countless other electric 
appliances have joined the incandescent 
lamp in contributing to the highest stand- 
ard of living ever known... . It is esti- 
mated that at least one new use for elec- 
tricity is discovered and put to work each 
week in the year. 


Sentinels of Progress 


It is not surprising therefore that the 
earnings of public utility companies 
continue to gain—that their stock- 
holders receive extra dollars in growing 
dividends. 

Peoples Light and Power Corporation, 
serving a territory embracing 19 states, 
increased its appliance sales more than 
232% in 1928. . . . The use of these labor 
saving devices in the home is certain to 
add to the consumption of electricity 
along the Company’s lines and to result 
in increased earnings applicable to its 
securities. 


Write for special folder showing the interesting possibilities of 


Peoples Light and Power Corporation securities. 





Peoples Light and Power Corporation 


40 Exchange Place, New York 





The Investment Treadmill 


Many investors are constantly 
adive... but getting nowhere 


i you should go back over your own experi- 
ences for five years or more, would you find 
your investment capital advancing rapidly one 
year, standing still or cut down the next, vary- 
ing and fluctuating .. . and not, in the long run, 
building up very rapidly? Such happenings are 
only too frequent. A lot of action, but little or 
no progress. 

- In contrast, consider the experience of Brook- 
mire clients. Realize frst what the Brookmire 
organization is. Priefly: it is engaged in the 
business of investment counsel (for individuals 
and institutions); it has been in this business 
for more than 25 years; it is composed of full 
time specialists; it has developed research into 
fundamental securities conditions to the fullest 
extent; it is national in scope; has a clientele 
numbering high into the thousands; has, as its 
sole interest the rendering of accurate advice 
that makes money for its clients. That—in 
brief—is Brookmire. 


Successful.... Year After Year 


Investment results obtained by Brookmire 


clients are apparent beyond question when the 
record of Brookmire recommendations is sub- 
mitted to careful analysis. This has been done. 
Not alone for one year, but for many. The 
results have been surprisingly and uniformly 
successful. Summed up—Brookmire recom- 
mendations for security purchases have proved 
safe and profitable consistently, year after year. 
(These records have been published in periodi- 
cals read by millions of people; they are re- 
produced in a booklet, ‘‘Consistent Investment 
Success,’” which we will be glad to send you). 

An investor with $5,000 or more capital will 
find here a service on investments which others 
—in all parts of the United States and abroad— 
have found extremely profitable. This Service 
comes under two nee heads: the Invest- 
ment Service, which consists of regular weekly, 
fortnightly and monthly Bulletins, containing 
general investment discussions and specific, 
definite recommendations for purchases and sales; 
the Supervisory Service, specially designed for 
the larger investor and institution. Every 
client is invited to tell of his capital status 
and investment objectives so that our 


BROOKMIRE 


NEW YORK BOSTON CHICAGO PHILADELPHIA PITTSBURGH .CLEVELAND 
DETROIT ST.LOUIS MINNEAPOLIS 


SAN FRANCISCO LOS ANGELES 
TORONTG MONTREAL 


Investment Council may be of personal assist- 
ance to the fullest extent. 


Why Your Profits are Larger 


The success of Brookmire clients, their 
ability to increase their — more quickly 
and safely is no mystery. They have simply 
added to their own intelligence the trained 
cooperation and unbiased viewpoint of an 
organization experienced in all forms of se- 
curity analysis. This combination would seem 
to produce larger profits, with safety. It does. 

Each client has at his disposal a great invest- 
ment research organization costing hundreds of 
thousands annually to maintain. Obviously 
each client contributes, through his subscrip- 
tion fee, an extremely small part toward the 
maintenance of this organization, yet Brook- 
mire can afford to employ a complete staff of 
economists and back them with the facilities 
and the comprehensivé data essential to the 
rendering of a conscientious and thorough- 
going service. The reason the unit cost to the 
investor is not high is that Brookmire clients 
are numbered in the thousands. Yet every client 
receives the benefit. 


Check Up 


We urge that you give this matter careful 
thought; now, while it is in your mind. Tear 
out and mail the coupon to us for information 
about Brookmire Service. Then, before our 
booklet and bulletins arrive, check up on 
Brookmire. Ask your banker . . . apply any 
test you like. But don’t let this opportunity to 
learn what Brookmire can do for you escape. 
Mail this coupon now. 


Address inquiries from West of the Rockies to 
Brookmire Economic Service, Russ Bldg., San Francisco 


Brookmire Economic Service, Inc. 
551 Fifth Ave., New York 
Please send me (Check the one which interests you) 


(1) Description of your Bulletin Service [] 
The Booklet ‘‘Consistent Investment Success’”” 
will beincluded. 


{2} Description of your Supervisory Plan [J 
For capital amounts of $50,000and up. yy17.¢3 





I have in securities or available 
forinvestment $ 
This is not essential if you prefer not to give st 
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The Financial World was established to diffuse the truth about investments, has constantly 
maintained this attitude, and will continue to do so, confident in its belief that as long as it 
clings to this ideal it can count upon the support of the investing public. 
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THE TREND OF THINGS 


4 4 4 With freight-car loadings on the increase, steel operations near 
capacity and an increase in new construction contracts indicated for July, 
the current business outlook continues favorably defined. Crop prices 
continue to rise largely due to adverse weather. A better tone has de- 
veloped in the copper metal market with consumers buying on a larger 
scale than for many months. Third quarter corporate profits promise well; 


4 4 4 High-call money rates at the month-end are expected to be followed 
by easier credit conditions during the coming weeks as Federal Reserve 
banks increase their acceptance purchases to facilitate crop exports and as 
the “curiosity” demand for the new currency subsides. There is no reason 
to alter the view that the next major turn in interest rates will be downward 
and favorably affect bonds and preferred stocks; 


4 4 4 After an intermediate reaction transactions on the New York Stock 
Exchange again increased in volume during the past week with common 
stocks of companies enjoying definite upward trends staging sharp recoveries. 
The demand for good common stocks continues unabated and as long as the 
demand is larger than the supply price advances can be expected to take 
place. The need for diversification and discrimination continues. 


4-4 4 The great momentum which 
general trade has attained practically as- 
sures good business during the third 
quarter of the current year. Some lines 
and some territories may not fare so well, 
but for the country as a whole the outlook 
for the coming months is very favorably 
defined. 


Industries which face clearly — 


defined prospects for good gains in net 
in the third quarter of the current year 
compared with the same quarter last year 
are railroad, public utility, copper, steel, 
electrical and rail equipment and farm- 
implement companies. 

4 4 A It appears that fixed income- 
producing securities are scraping bottom, 


and that the conservative common stock 
investor will operate most profitably if 
he confines purchases in a diversified way 
to those companies which face a definite 
outlook for progressive earning gains. 
In other words, market history of the 
past years promises to repeat itself in the 
months to come. 
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Business Prospect 
AAA 


TH E usual summer decline in general 
trade is notable because of its ab- 

sence. The U.S. Steel Corporation con- 
tinues to report operations at capacity 
and the steel industry as a whole is oper- 
ating around 96 per cent of capacity 
compared with around 73 per cent a year 
ago at this time. Freight car loadings 
continue to show good gains from week to 
week. While there are a number of 
lagging industries and a number of lag- 
ging territories, taken as a whole the 
current trade conditions in this country 
are highly satisfactory and promise to 
eontinue so during the coming months. 

AAA 
Credit Situation 

AAA 


CALL money again reached the 10 

per cent mark as month-end settle- 
ment time came around. It is expeeted 
that Federal Reserve banks will start 
bill purchases to facilitate our export 
crop movement during August and that 
this in combination with other factors 
will result in some easing in the credit 
situation during the coming weeks. 
There have been no developments to 
alter the view that the next major change 
in interest rates will be downward and 
the next important price movement in 
fixed income producing securities, upward. 

AAA 
Foreign Affairs 

AAA 


HE accompanying chart indicates 

the large volume of foreign payments 
that have been agreed upon to be made 
this country arising from war debts. 
Including certain other countries the 
total is around $350,000,000 yearly the 
big bulk of which will doubtless be used 
to retire our own debt and make that 
money available for other investments. 
The grand total of the foreign debt owing 
this country about equals our total 
bonded debt. The coming years promise 
to make it even more difficult for capital 
to employ itself profitably. 
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The continuous “ 


payments” line represents payments due to America from all her Europea 
debtors: the dotted line shows the total payments to America by Germany's creditors. 


The narrow 


margin between the dotted line and the thin continuous line represents the direct payments which 


the United States will receive from Germany. 


The margin between the two continuous lines represents the surplus which European Powers 


will receive towards their war costs. 








Coppers and Oils 
AAA 


DECIDED change for the better 

has taken place in the copper metal 
market during the past week and con- 
sumer buying in substantial volume is 
again taking place. The position taken 
by THE Financia Worwp that pro- 
ducers have the upper hand and will not 
shade prices is being substantiated by 
recent developments. Meanwhile the 
reports of the copper companies for the 
second and third quarters of this vear 
will show good comparative gains due 
to the-much lower selling price of the 
metal in the same quarters last year. 
In addition, the copper stocks afford a 
good yield at current prices and with the 
metal at 18 cents have an adequate factor 
of safety over present dividend payments, 
with some prospects for increases. The 
oil industry is confronted with increasing 
over-production, and rumors of price cuts 
in crude oil are becoming more prevalant. 
The long term outlook (for 1930) con- 
tinues favorably defined for the inte- 
grated refining and marketing units and 
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the near term future promises most fay- 
orably for the units benefiting from over- 
production. 

AAA 
Public Utilities 

Aaa 

S WAS expected, the Attorney. 

General of the State of New York 
advised the Governor that the holding 
companies recently formed had violated 
no state law. Lawyers who have made 
a special study of the laws affecting priv- 
ate management companies in this field 
are of the judgment that under the con- 
stitution of the United States they are 
not subject to state regulation when 
they only furnish services of a supervisory 
engineering and similar character. While 
political attacks on the holding companies 
may come they do not promise to amount 
to much. A practically identical situa- 
tion has developed numerous times in 
American Telephone & Telegraph, and 
this largest of our holding e ompanies 
has been repeatedly sustained by the 
Supreme Court. 

AAA 


The Railroads 
oe o 


OOD gains in ear loadings clearly 

forecast good gains in gross and net 
for July following completion of the most 
prosperous first half year in the history 
of the American railroads. While monthly 
comparisons from now on will be made 
with a steadily rising base the forecast 
of the shippers’ advisory bureau indicates 
that good gains will be recorded in the 
third quarter of the current year. The 
rail stocks as a group continue by far 
the most undervalued on any statistical 
basis of measurement and in addition 
face very clearly defined prospects for 
good earnings gains during the coming 
months. Those that promise to record 
the sharpest gains are the Southwestern 
roads, especially those serving Texas, and 
the Eastern carriers serving the sicel 
districts. 

AAA 


Securities Outlook 
AAA 

ITH the long range outlook indicating 

lower interest rates, fixed income pro- 

dueing bonds and preferred stocks appeat 

to be seraping bottom. In the field of 

(Please turn to page 193) 


THE FINANCIAL WORLD 














fal 
row 
lich, 


CTS 


i 


ay- 
eT. 


Another Ten Bargains 


4 4 4 Tue Financia Worx presents another group of ten common 
stocks which conform to its principles of sound diversification, selection of 
basic industries, and maximum income yield consistent with the greatest 


degree of security; 


4 4 4 The list as a group returns a composite income yield of around 
5 per cent, which can be considered attractive in view of the long range ’ 


outlook for interest rates. 


ry ee . - 
The group also represents a participation in 


expanding industries which provide the growth out of which issues en- 
hance in market price; 


4 4 4 Tt will not only interest the conservative investors to read the 
reasons for the inclusion of the respective securities in this group but like- 
wise the broader reasons why the present is as good a time to buy as later. 


vestment program for sums in units 

of around $10,000 three essential fac- 
tors must receive the profoundest atten- 
tion and consideration. Those three 
factors are: 

(1) What will produce the most at- 
tractive yield consistent with the stron- 
vest element of security value? 

(2) What particular industries are they 
which give the brightest promise of 
further expansion out of which progress 
it is reasonable to anticipate enchanced 
market prices for their securities? 

(3) The investment of capital should 
he in a group of securities which would 
show the stoutest resistance to whatever 
technical readjustment the market may 
have to pass in periods when speculative 
enthusiasm temporarily discounts the 
immediate prospects. 


[ formulating a sound diversified in- 








ANALYZING THE PROBLEMS 





Considering the first problem, we must 
look beyond the present high interest 
rates. We must endeavor to visualize 
the long-range course of money, and 
when this is done we may reasonably 
assume that an average yield of 5 per 
cent is attractive considering the enor- 
mous annual output of fresh capital in 
this country constantly seeking reinvest- 
ment opportunities. This amounts to 
more than $25,000,000,000 and is steadily 
increasing in volume. Capital, when it is 
in greater supply than available securi- 
ties, must, like any other commodity, 
offer itself on cheaper terms to find em- 
ployment. 

In regard to the second problem, it is 
an axiomatic fact in investment prin- 
ciples that whenever securities are pur- 
chased in corporate enterprises capable 
of expansion in earnings and capable of 
keeping in step with the progressive de- 
velopment of America, they are bound to 
grow in market price irrespective of 
temporary recessions that may occur. 

The last problem is more or less 
answered by the solution of the first two, 
since it stands to reason that those securi- 
lies which are principally lodged in inves- 
tors’ strong boxes, stand up better during 
a declining period in the market than 
those held temporarily by speculators for 
a quick profit and largely held on margin. 
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Also, those styled ‘‘investment stocks” 
resist bear attacks better for the reason 
that those who sell what they do not own 
must eventually buy in order to deliver, 
and the result is that under such bidding 
there is a more spirited recovery due to 
the shortage of floating supply. 

The adoption of such an investment 
program need not wait upon time. Op- 
portunities of this character are con- 
stantly presenting themselves. Investors 
should exercise the proper patience to 
await the growth in values which pro- 
ceeds normally, instead of the feverish 
haste so many security buyers have 
grown to expect because of the unusual 
long rising market which we have had in 
certain selected stocks. 

For that very reason the investor 
should primarily conclude when following 
the investment program herewith out- 
lined, to content himself with the income 
vield secured and consider what extras 
received, rights to stocks granted and 
stock dividends that may be declared as 
distributions which have added to his 
equities in his investments, and reinvest 
them. Following this procedure he can 





Another Ten Bargains 








Market Divi- 
7-30-29 dend Yield 





Amer. Tel. & Tel... 265 $9 3.4% 
Amer. Tobacco B... 176 8 4.5 
Anaconda.......... 113 7 6.2 
Brooklyn-Man- 

hattan Transit... 59 4 6.8 
Calumet & Hecla... 41 4 9.8 
Chic., Rock Island & 

er 133 7 5.3 
Crucible Steel... ... 101 5 4.9 
Standard Oil (N. J.) .57 2 3.5 
Gt. Western Sugar.. 37 2.80 7.6 
Northern Pae. ctfs.. 107 5 4.7 
Total 10 sh. each $10,890 $538 5.0% 





ALPROSTADIL ETE LISI. 


sueceed in building up an estate that at 
some future time seems startling when 
the small beginning is looked back upon. 
The impatient speculator may regard 
this procedure too slow to follow. Yet 
it is the safest one. It is productive of 
less worry, because those entering upon it 
do so with a definite purpose in mind, and 
in carrying it out will not permit transi- 
tory occurrences to deflect them from the 
attainment of their objective. 








THEORY DEMONSTRATED 





The soundness of this theory has been 
amply demonstrated by the numerous 
bargain lists which THE FINANCIAL 
Wortp has published. It bears repeat- 
ing that that theory consists of: 

Sound Diversification 
Attractive Income Yields 
Maximum Safety 

That theory is not new. It is as old 
as the human race and summed up is: 
do not put all your eggs in one basket. 
Spread the risk; if something should 
happen to one of the eggs the others still 
remain intact, and so with a well diversi- 
fied list of securities, one issue may lag 
or even fall by the wayside, yet the 
others collectively not only can cover 
that loss but still develop an excellent 
profit on the total investment. 

And that in the last analysis is the 
investor’s only interest. Intelligent in- 
vestors are aware that they cannot attain 
100 per cent perfection, hence they are 
satisfied with a profit that can be more 
certainly secured out of a composite in- 
vestment such as is typified by a group 
of sound securities. 

Tue Financia Wor.p has selected 
another ten issues as a group investment, 
which in its opinion, provides a sound 
investment program irrespective of cur- 
rent market conditions. Whether the 
market recedes within the next few weeks, 
which is as much a probability as is the 
likelihood of an advance, because of the 
pressure of high interest rates, these 
transitory movements have no permanent 
bearing upon the ultimate values that 
can be developed by further growth in 
the industries in which they are con- 
cerned. 

The securities that compose this list 

(Please turn to page 188) 


179 






































































































A Frisco — 





4 Rock Island ~ 


Attractive Western Carriers 


4 4 4 Deducting St. Louis-San Francisco’s paper profit in its Chicago, 
Rock Island & Pacific holdings together with its equity in New Mexico & 
Arizona Land gives a net market cost of about $100 per share for Frisco 


as a railroad. Current earnings are about 14 per cent of this price; 


4 4 4 Tnereased expenses in the early months of this year resulted in 
Rock Island’s net lagging behind the gains reported in gross revenues. 





More recent reports, however, show a curtailment of these expenditures, 


ticularly the growing agitation in 
favor of a more aggressive con- 
solidation policy on the part of the Inter- 
state Commerce Commission, appear to 
be bringing nearer the time when St. 
Louis-San Francisco and Chicago, Rock 
Island & Pacifie will be merged into one 
system. Approximately 25 per cent of 
Roek Island’s common stock is owned 
by the Frisco and a consolidation of these 
two roads would form a system embracing 
nearly 15,000 miles of track. 


Rites railroad developments, par- 


ASr. Louis-San Francisco has a top 
heavy capitalization, with common stock 
accounting for only 17 per cent of total 
outstanding securities. This, however, 
is an advantage when earnings are 
definitely on the up-grade as they have 
been in the case of this road over the past 
five and a half years. Based on 1928 
figures, each increase (or saving) of one 
per cent of gross revenues results is adding 
approximately $1.30 to common stock 
per share earnings. Surplus after charges 
for the first six months of this year was 
$3,583,000 as compared with $1,989,700 
in the same period of 1928, a gain of 80 
per cent, and it now appears probable 
that the road will show around $14 per 
share of common for 1929, as compared 
with $10.88 last year. These figures do 
not inelude the road’s equity in un- 
distributed earnings on the Rock Island 
common which it holds, estimated to 
amount to at least $1.60 this-year. 
Friseo’s 183,333 shares of Rock Island 
cost it $10,506,190 and at present market 
prices it has a paper profit equivalent to 
$21.50 per share of Frisco common. 
With Rock Island now on a $7 dividend 
basis Frisco is receiving a return of more 
than 12 per cent on its investment. 
Another security holding, although much 
more speculative in nature, consists of 
500,000 shares (comprising 50 per cent 
ownership) of New Mexieo & Arizona 
Land Company. Latter owns more than 


and earnings of about $14 per share are indicated for the current year; 


4 4 4 Because of close harmony of interests and relations of the two 
roads, a Frisco-Rock Island merger would appear logical. 
solidation would result in a system embracing nearly 15.000 miles of track. 


By RICHARD J. ANDERSON 


a million aeres of land which have coal 


and oil potentialities. Currently selling 
around 615, New Mexico & Arizona 
stock represents an equity of about $5 
per share of Frisco common. Combin- 
ing this figure with the paper profit in 
Rock Island gives a total equity of about 
$26.50 per share. Thus as a railroad 


Frisco is selling for about $100 per share , 


and is earning about 14 per cent of this 
price. 

St. Louis-San Francisco is one of the 
most important beneficiaries of the recent 
favorable St. Louis & O’Fallon decision. 
On the 
Commission figures Frisco up to the end 
of last year showed total ‘‘excess’’ earn- 
ings amounting to the equivalent of 
about $30 per share and under the 
O’Fallon ruling is at least partially re- 
lieved of these back payments. Future 
I. C. C. principles with respect to valu- 
ation are expected to be more liberal 
than those which they attempted to 
enforce in the past. 

The present $8 dividend basis appears 
reasonably secure and at that rate the 
issue yields better than 614 per cent on 
current prices. The road’s earnings out- 
look and merger possibilities together 
with the liberal yield afforded by the 
common stock combine to make the issue 
an attractive long-pull commitment of 
business man’s investment character. 


4Cuicaco, Rock Istanp & Paciric 
between June 15 and July 23 loaded 
18,086 ears of wheat against 13,609 cars 
in the same period of last year. Although 
gross revenues so far this year show a 
very satisfactory advance over 1928 
figures, net operating income has not 
correspondingly inereased because of 
heavier expenditures for maintenance. 
These abnormal maintenance charges, 
however, have been curtailed in the past 
three months, and it is expected that net 
results in subsequent months will show 
satisfactory increases and a gain in 1929 
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basis of Interstate Commerce © 








Such a con- 







per share earnings over those of last year 
is indicated. Selling at less than ten 
times indicated earnings of about $14 
per share, Rock Island common consti- 
tutes one of the most attractive rail 
stocks obtainable. 

As a result of the 1917 reorganization, 
Roek Island now has one of the lowest 
debts and eapitalization per mile of any 
of the western roads. Following the 
injection of St. Louis-San Francisco 
management in the situation early in 
1926, a gain of less than 6 per cent in 
gross for that year was transformed into 
an increase of 65 per cent in net income. 
Operating ratio has been reduced in each 
year since 1920 and for last year stood 
at 73.12 per cent. A further reduction 
to 70 per cent would add nearly $6 per 
share to common stock earnings based 
on 1928 operating revenues. 

While an increase of 6 per cent in gross 
for the first half of the year resulted in 
a decrease of 8 per cent in net, figures for 
the second quarter show that expenses 
are being reduced; net for that period 
showed a slight gain over figures for the 
same three months of 1928 and further 
gains over the remainder of the year are 
expected. ; 

Total ears loaded in 1929 to July 13 
amounted to 865,515 as compared with 
836,666 cars in the same period of last 
year. Loadings in the last two weeks 
of June and the first two weeks of July 
forecast a very good gain in July revenues. 
Loadings for that period totaled 140,159 
ears as compared with 128,967 ears in 
the same weeks of 1928, a gain of nearly 
9 per cent. 

Current and _ prospective earnings 
warrant looking for an increase in com- 
mon dividends from the present $7 rate 
and this action may be taken early next 
year. Based on eurrent market prices, 
an inerease of $1 annually would result 
in a yield of approximately 6 per cent, a 
generous return for an- issue of such 
promising future possibilities. 
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4 American Smelting — 


4 International Harvester — 


Two Industrial Giants 











the metal industry American Smelt- 

ing & Refining Company occupies 
an outstanding position by virtue of 
being the world’s largest enterprise en- 
gaged in smelting and refining metals 
and also an important producer of copper, 
lead, zine, silver and gold. It also manu- 
factures a wide variety of metal and 
chemical products, having materially 
extended these operations in recent years. 
In 1927 its sheet and rolling mills at 
Baltimore were sold to General Cable 
Company in exchange for a substantial 
amount of bonds and stocks of that com- 
pany, and in 1928 a 90 per cent interest 
in Michigan Copper & Brass Company 
was acquired. This latter company 
merged with four other similar units last 
December to form the present Republic 
Brass Corporation in which American 
Smelting has a substantial stock interest. 
It would appear to be a logical. future 
development for those three companies 
to be brought into closer relationship, 
perhaps through an exchange of stock or 
additional purchases by American Smelt- 
ing of seeurities of the other two. An- 
other consolidation possibility for the 
future has also been suggested in some 
quarters, where it is contended that 
American Smelting and Kennecott in- 
terests might profitably be merged to 
form another far flung unit rivaling 
Anaconda in size and diversification of 
operations. It should be pointed out, 
however, that definite indications of any 
such developments in the near future are 
lacking. 

Sut quite aside from such consider- 
ations, American Smelting is worthy of 
construetive presentation on the basis of 
iis past reeord, present stability and 
financial strength, and. its current and 
prospective earning power. 


Avttom the prominent members of 











CAPITAL STRUCTURE 





Since organization in 1899 there have 
been very few changes in American 
Smelting’s capital structure, and in 
recent years the only one of importance 
occurred last January when the common 
stock was split 3-for-1 and changed from 
$100 par value to no par. At the 
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4 4 4 Among our many modern industrial giants these two 
companies are worthy of attention because of their past records, 
present strength and favorable long-term prospects; 


4 4 4 American Smelting & Refining is the largest unit of its 
kind in the country, and also is important as a producer of non- 
ferrous metals from its own mines. Its present price is conserva- 
tive in comparison with current earning power; 


4 4 4 International Harvester is the unquestioned leader in the 
manufacture of farm equipment and is rapidly expanding its pro- 
duction of motor trucks and industrial tractors. 
accounting practice has long concealed true earning power, and all 
indications point to increasing prosperity in coming years. 


By C. C. BAILEY 
Editorial Staff, Tue Financia, WorLbD 


same time the authorized capital was 
increased so that an amount of common 
greater than the present outstanding 
and a $20,000,000 authorization of 6 per 
cent $100 par preferred are available for 
future financing. Present outstanding 
capital structure consists of $37,782,100 
of 5 per cent lst mortgage bonds, due 
1947, $50,000,000 of 7 per cent $100 par 
preferred, and 1,829,940 shares of no 
par common. At the close of 1928 a 
strong working capital position was 
reported with $88,000,000 of current 
assets including over $27,000,000 of cash, 
call loans and U.S. Government securities, 
as against $21,000,000 of current liabilities, 

With the exception of 1927, profits 
have shown a steady and substantial 
upward trend since 1921, when net 
amounted to $1,700,000 in comparison 
with $18,000,000 in 1928. The com- 
paratively small decline in 1927 was 
caused by poor metal prices and a some- 
what lessened demand. In spite of the 
dullness of recent months in the copper 
metal market, which has been reflected 
in the other non-ferrous metals, actual 
consumption is being maintained at 
high levels and average prices for 1929 
seem likely to be above those of 1928, 
which were in turn substantially better 
than the low levels of 1927. Consequently 
profits for the members of the metal in- 
dustry are running at record levels and 
many of the companies, including Ameri- 
can Smelting, appear attractively priced 
in the security markets. 








‘PROSPECTIVE EARNINGS 





Figured on the present no par common, 
American Smelting per share earnings in 
recent years have amounted to $4.20 
fn 1924, $6.39 in 1925, $7.99 in 1926, 
$6.55 in 1927, and $8.24 in 1928. Current 
earnings are running substantially ahead 
of last year, and it is reported that the 
first half-year showed close to $5 per 
share of common. Results for the full 
year should be $10 a share or better, 
making the present price of $110 equal 
to eleven times current earnings. 

The present common is on a $4 dividend 
basis, equivalent to $12 on the old $100 
par stock which was receiving $8, and it 








Conservative | 





is obvious that an increased rate or extra 
payments would be justified by present 
earnings. Therefore, the rather low 
current yield of about 8.6 per cent need 
not be regarded as an unfavorable factor 
in a statistical analysis of the situation, 
but should be considered as indicative of 
sound and conservative management 
which is building for the long-term future. 
We regard the present market price to 
earnings ratio as very conservative in 
view of the company’s strong position, 
increasing earning power and favorable 
outlook, and believe that purchase at 
current levels will be amply justified by 
developments of the long-ranze future. 








INTERNATIONAL HARVESTER 





A study of the International Harvester 
situation from the point of view of 
appraising its present status and future 
prospects serves to emphasize some half- 
dozen more or less interrelated aspects in 
which may be found ample justification 
for an optimistic attitude. Briefly these 
are, the company’s leading position in 
its fields of activity, its past record of 
stability and growth, its strong financial 
and capital standing, its concealed assets 
and earning power resulting from habitual 
over-conservative accounting practices, 
and lastly the favorable general outlook 
over a period of years for the industries 
with which the company is concerned. 

International Harvester is regarded as 
the unquestioned leader in the manu- 
facture of farm implements and equip- 
ment, including gasoline and oil engines, 
and is also a large producer of tractors 
and motor trucks for both farm and 
industrial uses. It also produces a large 
volume of binder twine and controls 
subsidiaries engaged in coal and iron 
mining and iron and steel making, thus 
forming a complete integration of oper- 
ations from primary raw materials to 
finished products. Manufacturing, trans- 
portation and selling activities are con- 
eentrated in three corresponding groups 
of subsidiaries, which conduct wide- 
spread activities in all parts of the world. 

Since the deflation period following the 

(Please turn to page 196) 
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4 National Dairy Products — 


4 Borden — 


The Dairy Products Leaders 


AAA 











ili ratio of market price to per 
share earning power as a yardstick 
of a stock’s market position varies 
greatly with the nature of the enterprise 


according to pregent-day standards. The 
investing public has only recently de- 


cided that high-grade rail stocks selling 
at ten times earnings are an attractive 
purchase while the public utilities have 
found more and more eager purchasers 
while the stocks have risen to levels that 
represent ratios of from twenty to forty 
times earnings and even higher. By 
what standards, then, shall we judge 
the stocks of the two leading dairy 
produets companies, Borden and Na- 
tional Dairy Products? According to 
the now antiquated rule that sound in- 
dustrial stocks should sell at ten times 
earnings, current valuations of these 
shares would appear grossly inflated, on 
the basis of 1928 results, at least. How- 
ever, a number of chain store issues are 
selling at levels representing a twenty- 
to-one or greater ratio, and are not con- 
sidered overvalued. There would ap- 
pear to be a reasonably strong argument 
that comparable levels for Borden and 
National Dairy Products would be equally 
justifiable. 








COMPARABLE TO CHAINS 





These two companies are in effect 
huge chains which not only merchandise 
dairy products over large areas, but also 
purchase their raw material, milk, in 
many instances direct from the pro- 
ducer. The same principles of standard- 
ization, large scale operation, quick turn- 
over, cooperative effort, and uniform 
efficiency which are the basis of profits in 
chain-store operation, are employed in 
distributing dairy products. Another 
analogy might be drawn, as the demand 
for dairy products may be expected to 
increase with the growth of the country, 
following an upward curve similar to 
that of the demands for certain classes 
of public utility service. As the high 
price-earnings ratio for the common 
stocks of public utility companies is 
based fundamentally upon the assurance 
of future growth in earnings correspond- 
ing with or in excess of the secular trend, 
the nature of the services performed by 
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4 4 4 Both companies have expanded 
very rapidly in the past two years, 
notably through the acquisition of large 
ice cream producers; acquisitions have 
been effected largely through exchange 
of stock; only well established units of 
proven earnings power have been con- 
sidered. 


By GEORGE H. DIMON 


Editorial Staff, Tits 


Borden and National Dairy Products 
and the stronz assurance of future 
growth should be given due consideration 
when attempting to determine the prices 
at which their stocks should sell. 








EARNINGS ESTIMATES 





The process of calculating the current 
per share earninz power of Borden and 
National Dairy Products and estimating 
future results is greatly complicated by 
the very rapid expansion of these com- 
panies in recent years, which has been 
accomplished largely by acquisition of 
established units through exchange of 
stock. However, another argument for 
a price-earnings ratio as high as that for 
chain-store stocks is to be found in the 
fact that, generally speaking, the tempo- 
rary, or more or less permanent, dilution 
of earning power suffered in character- 
istic instances by chain merchandising 
companies, is evident to a much smaller 
degree in the expansion of the two 
leaders in the dairy products field. This 
is due to the policy of the management 
which limits acquisitions to well estab- 
lished units of proven earning power. In 
fact, in numerous instances, acquisitions 
have resulted immediately in sharp gains 
in net income. That net income of The 
Borden Company has not lagged behind 
increases in gross may be readily seen 
from an examination of the following 
tabulation: 


Gross Sales Net Income 


1928.......... $180,849,994 $11,354,331 
Lt ee a 132,046,779 7,154,445 
NN is, EG 6.6. 124,912,098 6,874,943 
SIR sites 6 123,352,833 6,297 ,235 


National Dairy Products Corporation’s 
record shows a less even trend, reflecting 
the substantial changes resulting from 
major acquisitions: 


Sales *Net Income 
0 | es $212,632 077 $16,010,169 
EE 145,330,060 10,459,863 
Pe a 134,549,919 papery 
_ See 105,377,152 5,322,768 


* Include profits prior to date of acquisition 
of companies acquired during the year. 


The acquisition by Borden of the J. 
M. Horton Ice Cream Company, Ine., 


not 


FinanctaL Wortwup 


National Dairy Products, with 
1928 los of $212,000,000, and Borden, 
with 1928 gross of $180,000,000, 
only dominate the dairy products in- 
dustry, but are the largest food products 
companies in the country; 
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and the Reid Iee Cream Corporation, 
effective January 1, 1928, was in large 
part responsible for the sharp increase 
in 1928 sales. The earning power of the 
newly acquired units is demonstrated by 
the facet that, while sales increased 37 
per cent over 1927, net increased 59 per 
cent with net income amounting to 6.28 
per cent of gross against 5.4 per cent in 
1927. Sales of National Dairy Products 
showed an increase of approximately 46 
per cent in 1928, while net increased 
about 53 per cent. However, these 
figures are not exactly comparable to the 
Borden results, as the latter’s major 
acquisitions (the Horton and Reid com- 
panies) were effective throughout the 
entire year, while National Dairy Prod- 
ucts’ largest acquisition, that of General 
Iee Cream Corporation, was finally 
consummated late in the year, although 
its operations for the entire year are 
included in sales and net income as 
given above. Deduction of profits of 
units acquired in 1928, realized before the 
date of acquisition, would reduce the 
figure for net income to $13,190,202. 
An increase of approximately one-third 
in sales and a sharp jump in net income 
occurred in 1926, the year in which the 
Breyer Iee Cream Company was acquired. 








MERGER STATUS 





Borden and National Dairy Products 
have absorbed not only enterprises of thie 
magnitude of the Horton, Reid, Breyer. 
Hydrox, and General Ice Cream com- 
panies, which are among the largest 
units in this field, but a large number of 
smaller companies manufacturing and 
distributing ice cream, cheese, milk and 
related products. Both have pursued 
an aggressive expansion policy, Borden 
having acquired or contracted to acquire 
over sixty coneerns since. December, 
1927, and, while National Dairy Products’ 
acquisitions have not been as numerous. 
they have included several of very con- 
siderable importance, the latest being 
that of the Detroit Creamery Company. 
As the acquisitions have for the iost 
part been effected through an exchange 
of shares, the capitalizations of the 
leaders have been changing constanily, 

(Please turn <v page 190) 
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These reviews written immediately preceding closing time of this issue 
The ratings “A,” “*B,” “C,” “D,” used in this department, are taken from Tue Financtan Wor.p’s Appraisal of Listed Stocks 
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Reflecting improvement in railway equip- 
ment buying, American Locomotive’s 
earnings in the first half of this year 
amounted to $2.24 a share, as compared 
with only $1.92 a share for all of 1928. 
Unfilled orders on July 1 amounted to 
$32,000,000 as compared with $19,000,000 
at the beginning of the year and $6,000,- 
000 on July 1, 1928. 


American Locomotive 4 


Atehison 4 “— 


Including $1.03 per share received on 
account of back mail pay for prior years, 
earnings in the first half of this year were 
$5 per share ahead of the same period of 
1928. Recent official statement forecast 
earnings for the last half as at least equal 
to those of the same period of 1928, and 
on this basis more than $23 per share 
should result for this year. Because of 
the management’s conservatism in the 
matter of public statements, however, it 
appears more likely that 1926 record of 
$23.42 will be substantially exceeded. 


Consolidated Cigar 4 “—_ 


Although half-year earnings amounted to 
only $3.86 per share as compared with 
$4.64 for the same period last year, bulk 
of the company’s profits comes in the last 
half of the vear. THe FinanctaL WoRLD 
has been advised by the president of the 
company that plants are working at 
capacity and that the company is unable 
to fill the growing demand for its El Pro- 
dueto brand. Present indications are 
that earnings for the full year will warrant 
iaintenanee of the present $7 dividend. 


eo” 


Vice-President Huntington states that he 
believes that efforts of the Federal Farm 
Board will greatly improve conditions of 
the farmers generally and that this in 
turn will result in a decided increase in 
consumption of fertilizers. Looking 
forward to next spring a much larger 
consumption of fertilizer on cotton, corn 
and truek corps is expected. 


Davison 4 


ee A” 


Continuing its expansion program the 
company has aequired the Bristol Myers 
Company and the 3-in-1 Oil Company. 


Drug Ine. 4 


Granby 4 “an 
Second quarter earnings amounted to 
$2.99 per share of common before depre- 
ciation and depletion, bringing six months 
net up to $4.68 per share as against $1.87 
a share the first half of 1928. Earnings 
In the second quarter of 1928 amounted 
‘o approximately $1.15 per share on the 
basis of present capitalization. 
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HIGHS vs. LOWS 


A clear indication of the general 
character of activity in the stock 
market recently is given by a day-to- 
day compilation of the number of 
issues making new high prices and 
new low prices on the New York 
Stock Exchange. 








DATF, 1929 HIGHS LOWS 

20 25 

daly 2B. ....... 15 30 

7? Sr 6 11 

(2 ae 7 32 

. ne 26 28 
Kreuger & Toll 4 “ 


In some quarters it is thought that the 
company’s control of telephone proper- 
ties in South America and elsewhere is 
wanted by International Tel. & Tel. 
These properties represent but a portion 
of the company’s widely diversified inter- 
ests, which include real estate under- 
takings in Kurope, accounting for 19 per 
cent of its assets, bank stock holdings ac- 
counting for 12 per cent, investment in 
Swedish Match at 24 per cent, and other 
industrial companies at 23 per cent. 


Lorillard 4 — 


Stockholders of record September 6 are 
offered rights to purchase one new share 
of common stock at $20 for each 24% 
shares held. Rights expire September 30. 
The company also proposes to change the 
present $25 par stock into a like number 
of no par shares. 


ee” 


The road’s June report further strengthens 
the growing belief that a larger dividend 
is in prospect. Earnings in the first half 
of the year exceeded those for the same 
period of last year by $1.30 per share. 
Even if results in the latter half of the 
year show no further gains, earnings 


Pennsylvania 4 











RATING CHANGES 


Subscribers should revise 
ratings according to the fol- 
lowing changes in order to 


bring their FINANCIAL WoRLpD 
Appraisal ratings up to date: 


Cons. Cigar Com............ AtoB 
Cuba Cane Pfd............ Cto D 
Gen. Railway Signal Com.. .C to B 
Hercules Powder Common .B to A 
Internat’! Silver Common.. .B to A 
Sloss Sheffield_Pfd......... Bto C 
United Paper Board Com...C to D 
Worthington Pump Com... .D to C 


& 








should total nearly $9 per share this year. 
High rate of steel mill activity, however, 
is one of the factors which indicate that 
earnings gains will probably be main- 
tained in subsequent months. 


Remington Rand 4 ~— 


Despite the fact that sales in the second 
quarter increased only a million dollars to 
$16,000,000 as compared with the same 
quarter last year, earnings on the com- 
mon stock amounted to 80 cents per share 
as against only 7 cents a share in a similar 
period. As was pointed out in a recent 
analysis of this situation when the com- 
mon stock was selling around 32, the 
company already controls a satisfactory 
sales volume, and expense control is all 
that is necessary to insure substantial 
earnings. The largest single sale of type- 
writers ever made for immediate ship- 
ment was recently made to the Turkish 
government, totaling 3,000 machines 
equipped with a keyboard containing the 


31 letters and characters of the new 
Turkish Latinized alphabet. 
Safeway Stores 4 “ar 


Active expansion during the past six 
months has resultea in a 98 per cent 
increase in sales as compared with a 
48 per cent gain for all of last year. 
Continuation of this expansion is planned 
and about 1,000 stores in Canada are 
forecast. Earnings last year amounted 
to $8.12 per share and it is expected that 
results will be better than $10 per share 
for 1929. At eurrent prices below 180 
the stock appears to be one of the most 
attractive of the chain store group. 


Shattuck 4 ad eg 


Decline in net for the second quarter to 
$1.68 a share as compared with $1.78 
the corresponding period of 1928 is ex- 
plained by heavy charge-offs made this 
year and also the considerable expense 
which has been incurred in carrying out 
the company’s expansion policy. A 200 
per cent stock dividend is planned with 
the new stock to be placed on a $1 
annual dividend basis. 


Union Carbide 4 bis 


The Graf Zeppelin, scheduled to reach 
this country early this week, has been 
fueled for its trans-Atlantic flight with 
ethane gas, a new product of one of the 
subsidiaries of Union Carbide & Carbon. 
Ethane is slightly lighter than air, 
whereas Blau gas formerly used is heavier 
than air, and consequently ethane is 
better adapted for this purpose. While 
the company expects to make little if 
any money from this flight, it is placing 
itself in an enviable position with regard 
to future developments in lighter-thev- 
air flying. 
(Please turn to page 203) 
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electric generating plants. While Phila- 
delphia & Reading owns approximately 
one-third of all the known unmined 
anthracite in the United States and 
operations in this division are now on a 
more satisfactory basis than in the period 
from 1924 to 1928, the speculative inter- 
est in this situation converges on the 
possibilities that the company may as- 
sume a significant réle as a producer of 
electric power. It is definitely known 
that Stone & Webster Engineering Cor- 
poration has made a report covering fu- 
ture construction of a modern electric 
generating station, and that a site for the 
latter has been obtained. This station 
will be located near the mine heads, and 
will be designed to utilize in pulverized 
form small sizes of anthracite which are 
a by-product of regular operations for 
which there has been very little com- 
mercial demand. It is probable that the 
power generated by this station will be 
used largely by the company itself, 


ANY wide fluctuations occurred 
in the stock privilege division dur- 
ing the past week, the most sensa- 

tional of which was the sharp advance 
recorded by Philadelphia & Reading Coal 
& Iron convertible debenture 6s, 1949. 
These bonds, which had previously 
fluctuated in a range of 91 '44—104, went 
to levels above 115. Each $1,000 deben- 
ture is convertible at any time after 
March 1, 1930, into forty shares of the 
company’s stock. An advance of the 
latter above the parity price of 25 was 
followed by the up-swing in the con- 
vertible bonds, alth- ugh the operation of 
the stock option is deferred. Renewed 
interest in the stock of the company, 
which has had a very unsatisfactory 
record in recent years, is due to a number 
of developments—reports of substantial 
current earnings in contrast with deficits 
in recent years, modernization and elec- 
trification of the mines and breakers, and 
reports that the company will build large 


effecting reduction of power costs. Hovw- 
ever, it is also reported that the company 
will erect a $6,000,000 hydro-e leetric 
plant near Sunbury, Pa., construc ting a 
dam across the Susquehanna River for 
the purpose. 

Many purchasers of Philadelphia & 
Reading convertible bonds and_ stock 
have, no doubt, predicated their operations 
upon the hope that developments similar 
to those in Lehigh Coal & Navigation 
will take place. The latter company 
went through a change in status similar 
to that which some claim is now taking 
place in Philadelphia & Reading, and 
finaliy sold its electric subsidiaries to 
Lehigh Power Securities for a large block 
of the latter’s stock, which was later 
exchanged for National Power & Light 
on a very advantageous basis. 

The difficulties which sugar producers 
and refiners have undergone in. recent 
years have finally come to a head in two 
(Please turn to page 198) 
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NEW BOND OFFERINGS FOR THE WEEK 


(New offerings aggregating less 
than $1,000,000 are not included) 








Amount Interest Price Yield 
Name of Issue Offered Date or Basis Qe 
SOR IEG nse ak Gnas 5 aca a Sa wares Se Bc acwss les bhiath As sas oe ee ae 1930-31..... $2,130,000 J.& D. bi gh 5.25-5.50 
Chicago, Rock Island & Pacific Railway Co... . equip. tr. 4 - PAT Pitaistche ns ob aut 19430-44..... 9,450,000 KF. & A ck 5.15-6.00 
Ground Gripper Shoe Co., Inc.......... conv. deb. 6s. | ' eee 2,500,000 I.2 3 98 \% 6.15 
Metropolitan District Finance Co...._...... coll. tr. 6 %s “B 5 | ee 1,000,000 J&J 100 6.50 
Sloss-Sheffield Steel & Iron Co.............. 1 AA 5 aa oe Se Bei, 6,500,000 KF. & A. 99 $4 6.40 
Standard Investing Corp...................... conv. deb. ! Ys . ee: wines 5,000,000 F.& A. 100 5.50 


BONDS CALLED THIS WEEK 


(Except in the cases of entire issues called amounts 
called for less than $10,000 are not included) 




























Date 
Name of Issue ™ Amount Price Payable 
Alpine Montan Steel Co.................. PIES pte ok he ee oboe 1955 $11,000 100 Sept. 1, 1929 
American Type Founders Co.................. UN ri ia e Cctn  db ibs | cer 23,000 105 Oct. 1, 1929 
eee ee CT ae neee EOS. sss oe eGo ve . 72,500 100 Sept. 1, 1929 
ee TS oo ee eee Se 2 ane 1961. 218,000 100 Sept. 1, 1929 
Central Dairy Products Corp................ eo A 3 ree .1937 er Entire 105 Sept. 23, 1929 
coos FS ON a ee ee MER Ar, Citak eas 1961 & 196 132,000 100 Sept. 1, 1929 
Consolidated Dairy Products Co.............. SE | ee ee ce Entire 105 Aug. 1, 1929 
CEN CS. rae eee Reh As ce aes .1944 940,500 100 Sept. 1, 1929 
Farmers Manufacturing Co............... I 4c a sh oh ee os . 1943 38,000 105 Sept. 1, 1929 
RT ee eC eS Ce Oi Le ae DER ORS Sux 5 hice s cpalew le oral | Ne ae 112,000 100 Aug. 15, 1929 
Goodyear Fabric Corp........................ MR 8 ns rons. oat oh ce eye LO Seeeese 60,000 100 Oct. 1, 1929 
Sins Ralty MOBUEO MLOED. . . o.oo cic case secdce ae eer ere: 008 ..... Entire 103 Sept. 1, 1929 
MEISTER URED ce So ac wn x oes wave bw wwinca oe first mtge. 58............ 7 10,0006 103 Oct. 1, 1929 
A eee TES ics OS nig ne eae A Ue ances: | ann 18,000 100 Sept. 2, 1929 
National Distillers Products Corp............. NDS See Se ae eae . 7a Entire 104 \% Aug. 26, pai 
North Atlantic Oyster Farms, Inc........... .. Ae encae C ca eel Coe Sa Entire 102 % Dec. 1, 192 
Paris-Lyons- Mediterranean R. R. Co.......... BUC MR EE Oren. ht ce esis ac As 289,000 100 Aug. 15, 1929 
(DUES, OOS STS Sein faa lia Re ee enn RE OS RE OR AEE oe 81,500 105 Sept. 1, 1929 
Pierce-Arrow Motor Car Co................... INE SS I RIOT OL | in Entire 110 Sept. 1, eo 
Provincial Light, Heat & Power Co............ first mtge. 5s. ) 39,000 105 Sept. 1, om 
Tennessee Copper & Chemical Corp...........conv. deb. 6s “A”............ Raat: Entire 105 Oct. 1, eo 
SE: aaa ei one first mtge. 6 %s...............1983 ..... 1,000,000 102 Sept. 1, 192 
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PASSING IMPRESSIONS 


HRouis Guenther 


Unsalable land, held at inflated values, 
Florida is principally at the bottom of the 
Should be financial distress in Florida, which 
Aided in turn has forced the closure of so 

many of her banks. In this respect 
Florida is passing through the distressing aftermath which 
follows every land boom. This happened to the north- 
western states after the Government lifted its fixed price 
on wheat. Kansas also went through it in the early 
seventies when seventy-five per cent of her mortgages on 
farm lands were defaulted. 

When land becomes unsalable because its price is too 
high, like any other commodity under similar inflationary 
influences, it ferments financial distress, for it locks up 
capital and thus becomes what is known in banking cir- 
cles as a frozen asset. Such assets, however good they 
may be regarded, are not convertible into cash by a bank 
when it is most needed, and cash usually is an urgent 
necessity in such localities. The people, unable to realize 
on their land-holdings, try to finance themselves through 
other means—they either allow their land to be foreclosed 
or draw upon whatever savings they have with the banks. 
The burden of all this drain falls upon the banks, which 
can only aid to the extent of their resources, and when 
that is finally reached they must throw up their hands 
and stop. 

The Florida banks find themselves in that fix. If they 
could find some means to carry these frozen land assets, 
the situation would right itself. Long-term credit is 
required, but as: long as that credit is sound it would be 
good business for some strong financial interests to organ- 
ize a pool to take over these assets, for Florida and Florida 
land values are bound to come back. 

The new Federal Farm Board might find in Florida the 
opportunity to demonstrate what practical good it can do 
for the agricultural interests of the country. 
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Despite what have been considered 

Not the best set of laws ever devised by a 
Laws, commonwealth for the protection of 
But Men bank depositors, within the last six 


months there have been several nasty 

bank failures in New York. As is so often the case in such 
instances, the principal sufferers have been those who could 
least afford to lose their money. In each case it was not 
the ordinary casualties of business which were responsible 
for the collapse of the banking institution involved. A 
looter caused the downfall of the City Trust Company, 
and reckless and high finance brought the Clarke Brothers’ 
private bank to its knees. In the case of the Hobart 
Trust Company of New Jersey it was the lack of con- 
fidence in the promoters of the holding company which 
controlled it that compelled the State to close its doors. 
These three unfortunate incidents have resulted in a 
clamor for more stringent banking laws, those insisting 
upon such action contending that if this were done such 
failures could not occur. The thought is futile, since 











there is no law which will automatically prevent men who 
are naturally crooked from despoiling their trust. That 
responsibility falls upon the men to whom are entrusted 
the enforcement of the laws on the statute books. Hence 
it is not that the banking laws can be improved to provide 
any greater protection than they already furnish, but the 
remedy is in appointing men who can be depended upon 
to enforce them rigidly. 

If such a man had been at the head of the New York 
State Banking Department instead of Warder, who al- 
ready has been indicted for malfeasance in office, there 
would never have been a City Trust Company in the first 
place and Clarke Brothers would have been checked before 
they could further operate as a private bank. Almost the 
same thing could be said of the New Jersey situation. 

It was not the laws that were at fault. The fault was 
in their loose application. 





vvVvyv 


A visiting editor of a foreign news- 











Raising paper was recently quoted as saying 
Another that there is likely to emerge from the 
Bugaboo economic problem which our oversea 


neighbors face, a federated Europe 
along the lines of the United States of America. It would 
not be a compact union such as ours but a federation based 
upon a closer commercial understanding. Coincident 
with this statement a correspondent of THe FINANCIAL 
Wor pb now traveling abroad writes us very much in the 
same vein, having heard considerable discussion of this 
nature. 

Apparently, all this talk of a possible federation smacks 
of well-designed propaganda, which is being circulated 
not only for our consumption but designed so as to influ- 
ence this country not to go too far with its proposed tariff 
revision. Europe’s main ambition is to sell her surplus 
products to the United States. We are at present her best 
customer, and she knows that it would be more difficult 
to sell us were we to impose higher duties on her goods. 
Hence all this talk about a federation against us if we go 
too far with our tariff. 

The barrenness of reality of this suggested federation 
becomes at once apparent from the very complexion of the 
European countries. Each of them speaks a different 
tongue and each of them have their own racial likes and 
prejudices. None think alike and each one of them is 
jealous of the other, which jealousy they carry into their 
commercial transactions. Imagine how they ever could 
be brought together into one family and remain a peaceful 
family for long. It would take a far more serious menace 
than a high tariff to weld them together into a solid unit 
without which a federation could not exist long. 

In regard to our revised tariff, on our part it would be 
foolish to place it on a scale which would close our foreign 
markets. That our Congress should thoroughly under- 
stand. If it is unsound we would suffer much more 
poigriantly than Europe could force us to by any retaliatory 
measure. She needs no federation for that purpose. 





A Driver-Harris — 


4 Ryerson & Son~ I> 


Neglected Unlisted Opportunities 


4 4 4 In the search for undervalued securities the investor should give 
due consideration to the numerous stocks which are available on the sec- 
ondary exchanges and in the unlisted market, where many opportunities are 
either neglected or overlooked; 





4 4 4 DPriver-Harris on the basis 
of indicated $80 a share profits for 
1929 is earning better than 21 
per cent of its current over-the- 
counter market price of 380 and 
appears to offer further possibilities. 


HE search for truly undervalued 

securities should oftentimes lead 

the diseriminating investor beyond 
the New York Stock Exchange list to 
the secondary markets where numerous 
stocks are passing through the various 
stages of the seasoning process. It is in 
the unlisted market and on the Curb and 
other stock exchanges of the country 
where many of the more patient type of 
investors have been generously rewarded 
for placing their confidence in sound and 
promising stocks which later proved to 
have been neglected or overlooked. Two 
stocks which at present amply qualify 
for this category are Driver-Harris and 
Joseph T. Ryerson & Son. The market 
action of Driver-Harris since its favorable 
analysis in THe Fianctan Worwp last 
November, while demonstrating the op- 
portunities in neglected issues, has not 
yet discounted its current or indicated 
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future earnings. The stock of Joseph T. 
Ryerson & Son, while representative of 
an old established concern, has been 
comparatively inactive marketwise since 
its initial offering to the public last fall 
thus indicating that the true values be- 
hind the issue and its favorable future 
prospects have been overlooked. 


A Driver-Harris, since its constructive 
analysis in THE Financia Wor.pb of 
November 28, 1928, when the stock was 
selling- around levels of $97 a share, 
reached a new high of 380 during the past 
week in reflection of a more general ap- 
preciation of the substantial gain in earn- 
ings which have been recorded during the 
past half year. Should this attractive 
profit now be accepted or does the stock 
afford further possibilities for a continued 
holding or an initial purchase? 

Following its establishment in 1899 as 
a manufacturer of wire and wire products 
the Driver-Harris Company expanded its 
facilities to include the development of 
a wide variety of metal alloys which are 
used as equipment or a raw material 
constituent by a broadly diversified group 
of manufacturing industries. Its products 
now include many highly specialized 
nickel alloys made in the forms of wire, 
ribbon, strips, rods and castings for re- 
sisting high temperatures and the action 
of various acids. The company controls 
many patented processes for the manu- 
facture of products under various trade 
names. Important among these are the 
alloys sold under the name of ‘ Nich- 
rome” which is used for all kinds of high- 
temperature work and heat-treating proc- 
esses because of its heat-resiting quality. 
Other trade named products are used in 
high vacuum applications, in sparkplug 
electrodes and in many branches of the 
automotive, radio, chemical and electrical 
industries. 

Sales and earnings prior to 1920 were 
consistently favorable, following which 
time the company was adversely affected 
by the post-war depression. In recent 
years, however, sales volume and net 
earnings have resumed a more normal 
trend, with the exception of 1927 when 
business suffered from unfavorable trade 
conditions. As was predicted in the last 
analysis of this situation, earnings for 
1928 exceeded the equivalent of $20 a 
share on the common stock, with $21.03 





4 4 4 Ryerson at current prices 
of about 48 on the New York Curb 
and Chicago Stock Exchange has 
not apparently discounted possible 
earnings of between $7 and $8 
a share for the full year of 1929. 


a share reported for that year. This 
compared with $8.51 a share for 1927 and 
$28.82 a share for 1926. It was not, how- 
ever, until the last half of 1928 that 
conditions in the trade became more 
healthy with the result that over 90 per 
cent of 1928 earnings were recorded dur- 
ing the last half of that year. The im- 
provement in general conditions is best 
reflected in the earnings report for the 
first six months of 1929, showing net sales 
of $4,018,285 as compared with $2,586,849 
in the first half of 1928. Net earnings 
after all charges but before preferred 
dividends totalled $356,610 as compared 
with $41,430 and indicate the additional 
effect of operating economies which have 
recently been introduced. These earn- 
ings are equivalent to $34.67 a share on 
the present outstanding 9,138 shares of 
$100 par common stock and compare 
with around 15 cents a share in the first 
(Please turn to page 194) 





Our August List 


includes five groups of attractive 
investment securities: 


Sound Bonds 
Insurance and Bank Stocks 


Preferred 
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Yields up to 7.60% 
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MSCLAVE & Co. 


MEMBERS 


New York Stock Exchange 
New York Cotton Exchange 
New York Curb Exchange (Associate 


67 Exchange Place 
New York 
Telephone Hanover 3542 


CAPITAL STOCK 


ploy of the Consolidated Gas Com- 

pany (New York) for seventy-two 
years. During this long service he never 
took a day off. But life is not perma- 
nent, and this loyal servant had to suc- 
cumb to the inevitable, but not before 
he discovered that even large corporations 


Joe O’CONNELL was in the em- 


Further details upon request 


Paine, Webber 
& Co 





; BRANCHES are human in recognizing faithfulness. ESTABLISHED 1880 

4 aa ai. a -_ a The company has named a plant after 25 BROAD ST. NEW YORK 
" 5 East 44th St., N. Y. him to perpetuate his memory. A few Boston Philadelphia Chicago 
W- New Brunswick, N. J. years before his death a banquet was Albany Hartford 


tendered him at which he learned how 
much he was prized by his superiors. 
When John O’Connell died he was the 
holder of a large block of the company’s 
stock that assures to his heirs a com- 
fortable income. But among the things 
left by this high example of loyalty on the 
part of an employee, his heirs will treasure 
most the beautiful tribute that President 
Cortelyou paid him and which has be- 















































« |THE BACHE — 


0 Facts and Opinions Condensed 


Gray & 
Wilmerding 


5 Nassau St., New York 
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Members N. Y. Stock Exchange 
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d Readers of the Review are invited to avail . 

eRe : : ) 4 COrc she - 
d themselves of our facilities for information a * Rigg nt record in the com 
i] and advice on stocks and bonds, and their pany's archives. 


inquiries will receive our careful attention, 
without obligation to the correspondent. In, 
writing please mention The Bache Review. 


' MEXICO is coming back and that will 
Sent for three months, without charge | cheer the holders of her external bonds 


even though immediate interest on their 
; J.S. BACHE & Co. obligations will not be paid. The im- 
Members New York Stock em 
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Direct Wires — Buffalo, Chicago 
Grand Rapids, Philadelphia 


the power in control is really building on 
strong ground. The treasury has a sur- 
§| plus. Our ambassador, Dwight W. Mor- 
row, has had a great deal to do to aid 
Mexico. He has been sympathetically 
helpful in ironing out the controversies 
over the oil and religious questions 
which stood in her way of progress. 


provement in her situation indicates that 
New York 
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New York Stock Exchange prevail much longer. There should be a 
New York Cotton Exchange good bond market this fall. However : 
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bond investments. 


AA A 


FTER reposing in the custody of two 

receivers for a period much longer 
than was considered usual for a bankrupt 
property, the old Chicago & Alton is to be 
foreclosed and reorganized. The com- 
pany in its heyday was regarded a val- 
uable property. It operated the most 
direct railroad from Chieago to St. Louis 
and Kansas City. More than likely it 








Price to yield about 6.00% 
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a z Chicago Detroit Denver Los Angel 
Chicago New York will be put on its feet on as sound a basis ° — 

— as our other railroads, and that may mean 
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Thermoid Company 


7% Cumulative Convertible 
Preferred Stock 


This Company, the outgrowth of a 
business founded in 1897, is now, 
through wholly owned subsidiaries, 
one of the largest manufacturers of 
automobile brakelining in this 
country. In addition, the Com- 
pany manufacturers many other 
asbestos and rubber products. 


iach share of this Preferred Stock 
is convertible at any time into three 
shares of Common Stock of the 
Company. Both the Preferred and 
Common Stock are traded in on 
the New York Curb Exchange. 


We recommend its purchase 
at the market 


SCHLUTER & Co. 


incorporated 


120 So. La Salle St. 
CHICAGO 


111 Broadway 
NEW YORK 


another opportunity for bargain hunters 
to pick up a railroad stock that is in the 
making. 

AAA 


ENRY FORD believes that a special 
motor will have to be invented for 

the airplane. A special motive power 
was responsible for the great success of 
the motor ear, which originally was pro- 
pelled by steam until a gas engine was 
perfected. As a new industry develops 
these things naturally follow. However, 
what Ford points out indicates that there 
is much still to be done for aviation before 
it is completely rounded out. 


AAA 


UDGING from the space occupied to 

describe the securities of the defunct 
bucket shop of Dunham & Company, 
advertised to be sold at auction, they com- 
prised a formidable list. Yet all that was 
realized in actual cash from their sale 
was $11,000. That price shows the bunk 
in which the concern dealt. Just like a 
bucket shop. It ran true to form—a 
rat hole into which guileless investors 
dropped their money. Of the $2,200,000 
liabilities Dunham left behind him, there 
remains but $77,000 to pay them off. 
Beware of a bucket shop. 


AAA 


OW there is talk of $2 wheat. Hardly 
a month ago fear existed that the 
farmer would do well if he received a 
dollar a bushel. . This contrast shows 
how things can blow hot and eold in the 
agricultural situation. With present good 
prices for farm staples the new Farm 
Board may be at a loss as to how to be of 
assistance to the ‘‘stricken” farmer. 
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Earnings 


may have little effect upon 
day to day fluctuation but 
are an important item gov- 
erning market values over a 
period. 


Consult our Statistical De- 


partment without obligation. 


The 


Odd Lot 


department affords the same 
efficient facilities for executing 
small orders as those for 


100 Share Units 


Write for convenient handbook 
on Trading Methods and 
Market Letter K14 
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A WORLD AIR TOUR 


HE Graf Zeppelin, which left Fried- 
richshafen, Germany, last Thursday 
for Lakehurst, N. J., immediately on 
her second arrival in this country will 
hasten all preparations for her round-the- 
world flight, which is to begin and end 
at Lakehurst. The following tentative 
schedule has been worked out for the 
trip: Leave Lakehurst, N. J., August 7; 
arrive Friedrichshafen, Germany, Au- 
gust 10; leave Friedrichshafen on August 
13; arrive Tokyo, Japan, August 17; 
leave Tokyo on August 20 or 21; arrive 
Los Angeles, Calif., August 26, and 
arrive Lakehurst, N. J., August 29. 
The Graf Zeppelin, if her flight is sue- 
cessful, will cover some 26,000 miles. 








TEN BARGAINS 
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of ‘‘ Another Ten Bargains”’ are as follows: 
Anaconda, which is our most important 
unit in the copper industry. It is selling 
around $112 a share, a price which has 
fully discounted the recent recession in 
the price of the red metal. That price 
is likely to remain around 18 cents a 
pound, at which figure Anaconda could 
not only maintain its present dividend, 
but could readily pay more. Anaconda’s 
basic value justifies a higher appraisal 
than its current level. 

In a lesser degree,simply because it is a 
smaller unit in the copper industry, what 
is said about Anaconda can be repeated 
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about Calumet & Hecla. If copper 








We recommend and sell 


Associated Gas 
& Electric Co. 


(Founded 1852) 


Class ‘A’? Stock 
Yields 10% 


Gross Earnings............. $100,000,000 
Increase in income over 
previous year........... 29% 


Net Earnings............... $23,818,643 
Increase over previous 

ESE eee EE 31% 
Total Customers served.... 1,200,000 


Combined Assets.......... $800,000,000 


Listed on New York Curb and 
Boston Stock Exchanges 





Price at Market 
About $63.00 Per Share 


Descriptive booklet on request 
No obligation 


R. E. Witsey & Co. 


Incorporated 
Investment Securities 
1216 State Bank Building 
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remains around 18 cents a pound it can 
continue the present dividend and there 
is no reason Why it should not. 

There are included in this group two 
rails: Northern Pacific and Chicago, Rock 
Island & Pacific. The first could pay at 
Jeast six dollars a share, but it is probably 
awaiting the decision of the Interstate 
(ommeree Commission as to the merger 
with Great Northern, a logical’ merger 
capable of producing considerable econ- 
omy in operations. It now pays $5 and 
has paid it for so long that the rate has 
come to be considered a permanent 
feature. Roek Island pays $7 a share. 
Ii eventually should pay more, for it 
traverses one of the fastest growing sec- 
jions of the country in every phase of 
commercial development. 

A traction security is introduced into 
this group in Brooklyn-Manhattan Trans- 
it, despite the fact that such securities 
are not at the moment prime favorites 
with investors. But in this ease the 
property has been able to earn a com- 
fortable margin over its current divi- 
dends. It serves a fast growing territory. 
The past year’s earnings were $6.63 a 
share while the dividend paid is $4. That 
it ean show such earnings even on a five- 
cent fare is a tribute to its financial 
strength and earning capacity. Hence 
any relief accorded the New York trac- 
tions should be promptly and _ largely 
reflected in Brooklyn-Manhattan. The 
mayoralty election will be over this fall 
and after that is settled and the traction 
question taken out of polities a better 
feeling will be evinced toward this com- 
pany and its securities which, on present 
earnings, should beget a higher price. 
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American Car & Foundry Co. 


Analyzed in our latest WeexLy Review 





Copy FW-116 on request 
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Mark C. Steinberg & Co. 
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300 N. Broadway St. Louis, Mo. 











Crucible Steel is a compact steel com- 
pany which has had a good dividend 
record. The fact that the stock has been 
purchased by the company’s officials for 
its own treasury bespeaks the high regard 
it is held inin its own official family. And 
with the steel business flourishing as it 
is now, some favorable action for the stock 
is warranted, either in an increase in the 
dividend or a stock distribution. The 
president has already committed himself 
to such a prospect before the year is over. 
In the meanwhile the stock is paying 
$5 a share per annum. 

American Tobacco B stock is included 
because of the showing in earnings it is 
making: the fact that its principal 
product, the Lueky Strike cigarette, is 
continuously gaining in sales, which not 
only assures the permanency of the 
present dividend of $8, but holds out a 
promise of some additional disbursement 
which may readily be in the form of 
splitting the stock to make it more 
popular with small investors. 

Great Western Sugar was able to con- 
linue its eurrent dividend of $2.80 a 
share when other sugar producers were 
compelled temporarily to omit payments. 
lt is the principal factor in the beet sugar 
industry in this country. As the beet 
sugar industry is in line for more ade- 
quate tariff protection, the company 
should benefit from such action. 

Standard Oil (New Jersey) is unques- 
tionably the premier oil enterprise of the 
United States. Its common stock has 
long enjoyed a high investment standing, 
and present developments and future 
Prospects give promise of substantial 
market enhancement in the next few 
years. The dividend rate of $2, including 
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Owning its own coal mines, 
textile mills, cotton and rub- 
ber plantations, and plants 
which are models of mod- 
ern and efficient practice, 
enables Goodyear to build 
better tires at lower cost 
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DETROIT 
AIRCRAFT 


CORPORATION 


An analysis discussing 
recent important devel- ° 
opments will be mailed 


upon request. 


Ask for FW-111 


H.W. NOBLE & CO. 


The Oldest House in Michigan 


Members 
New York Stock Exchange 
Detroit Stock Exchange 
New York Curb (Associate) 


Dime Bank Building 
DETROIT 


Lansing F lint 











| extras, is being covered more than two 
times, and the large surplus and concealed 
equities would make a stock dividend 
easily possible. Its most important sub- 
sidiaries include Humble, Carter, and 
Imperial Oil of Canada, all of which have 
been and are making marked progress in 
their development. 

Though American Telephone & Tele- 
graph has had a considerable rise in 
value in the last month it is still selling 
low compared to what other utilities 
bring in the market. Its business is 
continuously expanding and profits from 
sources other than the telephone and 
cable divisions are growing with equal 
rapidity—especially the sound motion- 
pictures, which it virtually monopolizes 
through its almost wholly owned sub- 
sidiary, the Western Electric Company. 
There is a possibility of that end of the 
business being segregated into a sep- 
arate company and the stock distributed 
to the stockholders. If that occurred it 
would comprise a substantial melon. 

This group of ten stocks in units of 
ten shares each, and the group should be 
purchased only as an entity, is obtainable 
on a total investment of around $10,890 
based on current prices. On that basis it is 
within the reach of the moderate investor. 

The group will produce a composite 
income yield of 5 per cent, which makes it 
attractive for the conservative investor 
on a long term consideration. The 
group, in the opinion of THe FINANcIAL 
Wor-p, embodies every opportunity of 
producing increased equities if the proper 
patience is observed after its purchase. 











DAIRY PRODUCTS LEADERS 





eontinued from page 182 











CHATHA 


ATH, 
pH EN e 


Since 
1812 wr 
TRusr compan! 








MONAL 
TRust compat] 


pHENIn, 

























































































BONDS 


Months of high money rates 
have depressed bond prices to 
levels which now make many 
issues attractive both on a yield 
basis and for possibility of price 
appreciation in the event of a 
trend toward easier interest rates. 


In our recently published lists of 
bond investment suggestions, the 
average approximate yield for 
93 issues offered was 6.07%. 


Send for Current Lists 


THE EQUITABLE 
TRUST COMPANY 


OF NEW YORK 
11 Broad Street 
79 Madison Ave. 

1040 Madison Ave. 
368 East 149th Street 


355 Madison Ave. 
40 Worth Street 





and will no doubt continue to grow as 
further expansion is carried on.  Esti- 
mates of earnings per share for the full 
year 1929, involving numerous other un- 
certain factors, will therefore be subject 
to considerable revision. 

BorpEN reported earnings of $9.07 
per share of common stock on the basis 
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BRUNING, JACKSON & Co. 


Members New York Stock Exchange 
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Bank & Insurance Stocks 


Write for B TI 


Guttag Bros. | 


16 Exchange PI., N. Y. 








of a capitalization of 1,251,775 shares 
in 1928. Giving effect to the recent two- 
for-one split-up and the issuance of 
stock in connection with recent acquisi- 
tions, 3,316,238 shares are now out- 
standing. The authorized capitalization 
was recently increased from 4,000,000 
shares to 8,000,000 shares, paving the 
way for further expansion. The company 
has no funded debt or other classes of stock 
outstanding, and it is its policy to retire 
all such issues of the companies it absorbs. 

The company’s activities include the 
purchase, preparation, and distribution 
of fresh milk, cream, butter, eggs and other 
dairy products in and around New York, 
Chicago, Milwaukee, Detroit, Ottawa, 
Montreal and numerous other cities. 
manufacture and sale of all kinds ‘of 
concentrated milk, ice cream, loaf cheese, 
minee meat, dried fruit and caramels. 
Among the company’s better known 
trade-marked products are Borden’s Eagle 
Brand Condensed Milk, Klim, and 
None Such Mince Meat. 

Dividends on the new common stock 
($25 par) are being paid at an annual 
rate of $3 per share. 

Nationat Datry Propvucts reported 
earnings of $8.04 per share of common 
stock on the basis of a capitalization of 
1,990,721 (no par) shares in 1928. Giving 
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effect to a recent 100 per cent stock 
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]|Three weeks —— 
of pe F 
decisive 
market a | 
advice ‘—ay 


.. YOURS, without obligation! 


HE so-called ‘‘bull market’’ of the last few weeks has amply proven the necessity 

for keen selection and decisive advice. The sensational advances have been con- 

fined almost wholly to a relatively small group of leading corporate securities. Indeed, 
many leading issues have sagged materially; oils, motors, coppers, etc. 























Discrimination is not difficult 























‘‘Market Action’’ is the weekly 


Following are some of advisory bulletin edited by the 
the stocks commented 


if you will avail yourself of au- 
thoritative advice. We make no 


. . staff of Wetsel Market Bureau 
fictitious claims. This Invest- — ry a the current — ; ‘ , ; 
eng ia a Eg of ‘‘Market Action Inc. It is strictly unbiased in 
fered to investors and traders on Allied Chem. Indian Refin. its opinions and recommienda- 

66s . 99 Amer. Can Liquid Car. tions. Each week, a broad list 
a platform of ‘‘investigate first. psig ee eee ’ ; 
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terest in any brokerage estab- Bendix Net: Pewee technically analysed. Definite 
lishment. We do not transact Beth. Steel Penn. R. R. advice is then given to buy . . . 
Canada Dry Stew.-Warner sell or hold for higher 
orders for the purchase or sale Cecelia U.S. Ind. Alcoh. : gees 8g 
of securities. This business is Corn Prod. U. S. Steel prices. ‘‘Market Action” is the 
strictly an advisory service and a oe “a ONLY bulletin which concisely 
P ie R. R. est. El. g. x SP 
we have nothing to sell but Gen. Motors Woolworth analyzes the technical positions 








investment and trading advice. of leading stocks. 


Send TODAY for 3 FREE Issues of “Market Action” 
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— ATTA. 
DO YOU HOLD 
THESE STOCKS? 


HE outlook for the stocks listed below is 

discussed in our current Stock Market 
Bulletins, copies of which will be sent to you 
free of charge. 

If you hold or are interested in any of the 
following securities, our current Bulletins 
should prove of real value in the present un- 
certain period when the average investor sees 
certain stocks going to new highs while others 
are making new lows. 

The stocks discussed are: 

General Motors 
Alleghany Corporation 
Fox Film ; 
Warner Brothers 
Missouri Pacific 

New Haven 

American International 


U. S. Industrial Alcchol 
Chrysler 


Corn Products 
Spiegel May Stern 
United Aircraft 
Curtiss-Wright 
Aviation Corporation 
Bendix Aviation 
American T. & T. 
¢.tchison 

National Biscuit 


Simply send your name and address and the 
above mentioned Bulletins will be sent to you 


without cost or obligation. Also an interesting 
book called, 


* “MAKING MONEY IN STOCKS” 


Just address Investment Research Bureau, 
Div. 994, Auburn, New York. 


INVESTMENT RESEARCH BUREAU 











‘(CAKE .... 
zulth “ 
Frosting 


The seemingly impossible desire to ‘eat 
your cake and have it too”’ is realized at last 
through the convertible bond . . . a modern 
form of investment security designed to meet 
the needs of modern investors. 


The advantages of this type of security are 


discussed in the current issue of BOND 
TALK. 





Ask for BOND TALK F 


PWBrovks8 Cy 


115 Broadway 
New York 


60 State Street 
Established 1907 Boston 

















INVESTING 
BY MAIL 


@ More than half 
clients do their 
ing by mail. 


our 
invest- 


@ We like to talk with 
our clients occasionally 
to keep in touch with 
their investment needs. 


@ But when we know 
investors’ needs we can 
serve them as well by 


mail as otherwise. 


C. M. KEYS & CO. 
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dividend and the issuance of stock in 
connection with recent acquisitions, 4,- 
070,873 shares are now outstanding. The 
authorized common stock capitalization 
was increased from 2,000,000 to 6,000,000 


shares on January 9, 1929. A $47,- 
582,000 issue of 514 per cent debenture 
bonds, due 1948, $5,230,545 subsidiary 
funded debt, $6,924,400 7 per cent 
cumulative Class A preferred and $5,- 
000,000 7 per cent cumulative Class B 
preferred stocks (both $100 par value), 
and $2,078,600 subsidiary companies’ 
preferred stocks complete the outstand- 
ing capitalization. 

The company’s business includes both 
wholesale and retail distribution of 
milk, cream, butter and other dairy 
products in New England States, greater 
New York and other cities; also manu- 
facture and distribution of ice cream, 
beverages, milk, powder, casein, etc. 

On May 9, 1929, directors of the ecom- 
pany declared an initial dividend of 37% 
cents a share on the new common stock, 
but stated that this did not necessarily 
place the stock on a $1.50 annual cash 
dividend basis. Four quarterly stock 
dividends of one per cent have also been 
declared for 1929, the last of which is 
payable October 1 to stockholders of 
record September 3, 1929. 








OUTPUT DIVERSIFIED 





Both companies have achieved a de- 
sirable degree of diversification of output 
in recent years, and both have wide geo- 
graphical diversification. 
company has a huge output of ice cream, 
National Dairy Products is the leader 
in this division with the largest volume 
of production in the country. On the 
other hand, Borden is more important 
in the loaf cheese and condensed milk 
fields. In point of volume of sales, Na- 
tional Dairy is the largest food products 
company in the country, with Borden 
second. It has been estimated that Na- 
tional Dairy Products’ sales volume in 
1929 will reach a third of a billion and 
that Borden’s gross should amount 
to about $220,000,000. The protracted 
heat waves of the present summer should 
very materially increase the ice cream 
business of these companies, which fact 
may make the above estimates possible of 
realization. 

Guesses of 1929 results amounting to 
$4 per share of Borden and $6 per share 
of National Dairy Products common 
stocks on the basis of the present capital- 
izations have been hazarded, and while 
all comments on these estimates must be 
subject to the qualifications necessitated 
by the many uncertain factors enumer- 
ated above, we are inclined to believe 
that that for Borden will prove to be 
somewhat too conservative, and that for 
National Dairy rather too optimistic. 
ven if substantial revisions of the esti- 
mates were made in accordance with 
these opinions, National Dairy Products 
common stock would appear to be the 
more attractive at current market prices. 
However, there are no securities having a 
claim to earnings prior to that of Borden 
common, while National Dairy has sub- 
stantial amounts of funded debt and pre- 
ferred stocks, and the former company’s 
very aggressive expansion policies may 
change the picture very significantly 
before the end of the year. 

Both National Dairy Products, cur- 
rently quoted around 78, and Borden, 
selling at about 93, appear to have at- 
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tractive long term profit possibilities. 


While each 
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Investment Suggestion 





We Recommend 


Long Island 
Lighting Company 


Cumulative 


Preferred Stock 


To Yield about 6%, 
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We offer and recommend 


Southern 
National 
Corporation 


Fifteen-Year 6% Gold 
Debentures 


(With stock purchase warrants 
attached) 
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Fenner & Beane 


Members of New York Stock Exchange 
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TRI-UTILITIES CORPORATION | § 
is 
is 

Power — Gas — Water | is 

ONCURRENTLY with the acquisition of a majority of | 

the Common Stock of Southern Natural Gas Corpora- 4 

tion, the holders of the Common Stock of United ie 

Power Gas and Water Corporation, which also owns a 

79% of the Class B Stock of Federal Water Service Corporation Ke 

and 100% of the Class B Common Stock of Peoples Light and ie 

Power Corporation, have voted to change the name of United Power S 

Gas and Water Corporation to Tri-Utilities Corporation. fe 

is 

Southern Natural Gas Corporation will own and operate a natural ie 

gas transmission system approximately 830 miles in length, now 5 

under construction and scheduled for completion by December 31, Ke 

1929, which will serve the greater part of the territory generally : 

known as the Industrial Southeast. This natural gas system will be is 

5 one of the largest in the country and will extend from Louisiana is 
4 eastward through the Birmingham, Alabama, district to Atlanta, : 
= Georgia, with branch lines reaching many other cities. Rs 
Ff s 
5 Upon completion of the Southern Natural Gas Corporation’s Ks 
5 system, Tri-Utilities Corporation will control over $225,000,000 of : 
at public utility properties supplying the necessities of electric light re 
= and power, water service and manufactured and natural gas to terri- is 
5 tories having a total population estimated to be in excess of ie 
3,650,000. The territory served will embrace twenty-five states le 

extending from the Atlantic to the Pacific. : 

G. i Ohrstrom, 4 

| President. ig) 
: 
| Ne 
bg 
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» common stocks highly mixed price move- | | a 
1 ments are taking place. Since the May re- 

_ action about as many stocks have reached 

new low prices as have subsequently made o,e 
new high prices. The question of se- Investmen L S eC ut VI L Z és 
lection is all important and it may be 

well to eall attention to certain groups 
that should record good earning gains , 

In the third quarter compared with the G St & Cc 
Same quarter last year. These groups eorge r Burr OQ. 


are the rails, utilities, coppers, steels, 





























F clectrical equipments, rail equipments 57 William Street, New York 
' and farm machinery. The foregoing con- Chicago Boston Philadelphia St. Louis Kansas City 
) ‘Stitutes a fairly inclusive group list. 
: Many specialty companies will also do Affiliated with 
well. The major invest inciples 
Seas Tae maniee invectenent pmempies GEORGE H. BURR, CONRAD & BROOM, Inc. 
t diversification and selection, if acted 
4} pon now, promise to be just as profitable San Francisco Los Angeles Seattle Portland Spokane 


‘o conservative investors as they have 
been for years. 
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THE only 
VEHICULAR TUNNEL 


Offering the Public Participation 
in its earnings 


le you are one of the thousands who have ex- 
pressed a desire to share, if that were possible, 
in the increasingly large earnings of the Holland 
Tunnel, undoubtedly you will be interested in 
the Common Stock of Detroit and Canada Tunnel 
Company. 


The Detroit & Canada Tunnel, begun in 1928, 
provides the only present opportunity for private 
capital to participate in the earnings from a 
vehicular tunnel. 


As you know, minutes not miles determine dis- 
tance and this tunnel will effect a saving from 15 
to 20 minutes between the business centers of 
Detroit and Windsor, Canada. 


Present ferry traffic between these two Cities is 
approximately 2,000,000 vehicles and 18,000,000 
individuals per annum and this traffic must 
increase with the increase in population. In this 
connection, it is interesting to note that the pop- 
ulation of metropolitan Detroit has increased 
50%, since 1920, while the population of the Bor- 
der Cities has increased 140%. 


That a vehicular tunnel can handle traffic more 
smoothly and quickly than any other artery of 
traffic is borne out by the fact that 1,009,037 
cars used the Holland Tunnel, connecting New 
York and New Jersey, in the month of June, 1929. 
In the first six months of 1929 the net income 
from the Holland Tunnel increased 41 per cent— 
from $1,439,249 in the first six months of 1928 
to $2,022,221 in 1929. 


These are a few of the significant facts which, we 
believe, make the Common Stock of Detroit and 
Canada Tunnel an attractive medium for those 
who wish to share in the earnings of a public utility 
that has already proved an outstanding success. 


Circular FW-1 gladly furnished upon request. 


BERTLES, RAWLS & DONALDSON 


Incorporated 


15 Broad Street New York 


Chicago Boston Detroit 
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UNLISTED OPPORTUNITIES 
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half of 1928. The most intere sting 
factor in this large increase in e arhings js 
that they do not include over $1 a share 
from royalties. Prospectiv © — licenses 
should add to the earnings about $20 a 
share for each of the next six years, as the 
patent expires in 1935. 

Regardless of possible additional jp. 
come which may come from patent roy 
alties, earnings for Driver-Harris for the 
full year 1929 should range between $79 
and $80 a share, provided, of course. 
that present favorable business ¢op. 
tinues throughout the remainder of the 
year. At present prices of around $3x) 
a share the stock continues to sell on a 
distinctly undervalued basis in spite of 
the large advance which has been scored 
in its price since last November. 

Current assets as of June 30 were 
$2,228,918 against current liabilities of 
$446,860, in ratio of better than 5 to 1. 
By August 1 funded debt had been re. 
duced to $1,077,000, which compares 
with $1,211,000 at the close of 1928. and 
the preferred stock has been reduced by 
$50,000 to $1,122,200 of $100 par value, 
In reflection of the conservative book- 
keeping policy of the management, 
patents, trade marks and good- will are 
carried at $1, and the company’s invest- 
ment in 862 shares of its own stock is 
earried at $59,319, as compared with the 
present market valuation of $327,560, 
The investment in a British subsidiary 
which is included at $234,734 is reported 
to have an intrinsic worth in excess of 


$500,000. 














DIVIDEND PROSPECTS 





Dividends on the preferred have been 
paid regularly since issuance and _sub- 
stantial cash and stock dividends were 
distributed to common prior to 1921, 
but none since. As the management is 
interested in freeing the company of its 
entire funded indebtedness, common divi- 
dends do not appear in immediate pros- 
pect unless the company resorts to new 
financing. The company could facilitate 
the retirement of a substantial portion of 
its funded debt by issuing rights to its 
stockholders to subseribe to the 862 
shares of treasury stock. It could also 
reward its stockholders by splitting up 
the stock on a ten-for-one basis and list- 
ing it. These are possibilities to which 
the management is undoubtedly giving 
consideration. 

In viewing the immediate outlook for 
the company, there is generous indication 
that the present increased volume of 
business and earning will be maintained 
so long as the high rate of activity in the 
automotive, electrical, radio and chem- 
ical industries is enjoyed. Driver-Harris 
in anticipation of increased demand is 
planning the expansion of its facilities 
within the near future. 

As was outlined in the former analysis, 
the stock has an unusually small floating 
supply and is therefore subject to occa 
sional wide fluctuations. Any commit- 
ment in the issue must therefore be 
made with this factor clearly in mind. 
The stock is recommended primarily to 
those investors who wish to diversify 
their holdings with stocks which are 
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ylling out of line with prospective earn- 
ings and who at the same time do not 
require a high degree of marketability. 


ajJosseax T. Ryerson & Son, since its 
orginal establishment in 1842, has be- 
come the largest independent distributor 
of steel in the United States and now 
enjoys wide distribution throughout the 
Atlantic and Middle Western states of a 
yell-diversified group of finished steel 
products, including bars, plates, sheets, 
tubes, rivets, bolts, cold-finished steel, 
alloy steels, and numerous allied special- 
ties, including machinery. The company 
has built up an unequaled service in the 
delivery of so-called ‘‘immediate steel” 
by means of a chain of completely 
equipped warehouses located strategically 
in the more important consuming centers 
such as Chicago, Jersey City, Cleveland, 
Detroit, Buffalo, Cincinnati, St. Louis, 
Boston, and Milwaukee. The Chicago 
and Jersey City plants include facilities 
for the fabrication of steel for certain 
customers. An idea of the rapidity of 
the company’s service may be had from 
the statement that about 85 per cent of 
the orders are filled within 24 hours of 
their receipt. 

Because of the company’s ability to 
vive timely service its operations have in 
ihe main been successful over a long 
period of years, reflecting with a high 
degree of accuracy the prosperity or de- 
pression in the steel industry. The fol- 
lowing tabulation discloses how the com- 
pany recovered from the depression of 
1924 and how the increase in activity in 
the last of 1928 bolstered that year’s 
net: 


Net Net *EKarned 
Year Sales Earnings Per Share 
1928... .$30,696,000 $2,216,315 $5.54 
1927.... 28,186,932 1,248,974 3.12 
1926.... 29,067,530 1,605,310 4.01 
1925.... 25,603,840 1,347,836 3.37 
1924.... 23,765,842 7,512 02 
1923.... 32,934,942 2,538,531 6.35 


*Based on the 400,000 no par common shares 
alt present outstanding. 


The high rate of steel activity which 
prevailed during the latter half of the 
past year was earried over into the 
present year with the result that profits 
in the steel business have shown around 
a 75 per cent gain for the first half of 
1929 compared with the similar period of 
1928. As over $2 a share was earned in 
the first half of 1928 on the basis of 
present capitalization, there is sufficient 
reason to believe that earnings for the 
first half of the current year were close 
to $4 a share. With indications of a 
sustained activity in steel operations over 
the remainder of the current year, it is 
reasonable to assume that $4 a share will 
he iecorded for the latter half, bringing 
the year’s earnings up to around $8 a 
8 On the basis of 1928 earnings of 
%.54 a share, the stock earned 11.3 per 
cent of its current market price of around 
49, and therefore appears distinctly under- 
valued when consideration is given to the 
indicated 1929 earnings. 

The balance sheet for December 31, 
1928, discloses a relatively strong finan- 
cial position with current assets totaling 
$12,892,445, including cash and market- 
able securities of $1,923,237, comparing 
with current liabilities of $2,440,691, in 
ratio of over 5 to 1. Patents and good- 
will are carried conservatively at $1. 
Aside from the outstanding 400,000 shares 
of no par common stock the company 
has an issue of $5,000,000 of 15-year 
9 per cent s. f. debentures which are due 
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—F==5 Do You Hold or Are About to Buy ™* 


Railroad Stocks? 


q Highly significant changes are taking place within this in- 
dustry, railroading. What effect on earnings? What fur- 
ther profits may be made in rails, now? 


an 
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1. Do investors realize how far-reaching the 
O’Fallon case really is? 


2. How are crop prospects, ore movements, 
motor production, etc., affecting earnings? 
on each road? 


3. Will a series of mergers soon develop, with 
buying for control? 


q Our latest special report covers all these matters, with facts and 
latest information clear-cut—also treats specifically these individual 
rails, whether to 


Buy, Hold, Sell or Exchange— 


Baltimore & Ohio? 
Southern Railway? 
Rock Island? 


Atchison? 
Pennsylvania? 
Union Pacific? 


Missouri Pacific? 
Erie? 
Chesapeake & Ohio? 


@ Every investor interested in rails, either holding rails now or thinking 
of buying any stocks, should not fail to scnd for a copy of this latest 
“Special Report on Rails” and read it with care. 


American Securities Service 
106 Norton-Lilly Building, New York 


Clip Coupon below 


American Securities Service 
106 Norton-Lilly Building, New York 


Kindly send me your “‘ Special Report on Rails,” also copy of “ Making Profits 
in Securities,’ both free. 
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MAKE GREATER 
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Over 2,000 leading business 
concerns use our specially de- 
signed chart forms to insure 


Leading or 
businessand sate 
university de €i- 
experts have sions, 
designed i 


speci:1 investment 

chart forms and prac- 

tices, making it easy 

tochart any stock 

monthly or yearly by days showing the high, low, close, and number of shares traded in. Make your 
decisions to buy, sell or hold 30 to 300 times surer than when you use newspaper quotations with only one 
day’s facts before your eyes. Let your own charts show you how 50 shares bought or sold at the right time 
will pay you more profit than 100 shares bought or sold at the wrong time. Send three dollars for 10 sheets 
of each form and one complete instruction folder on how to make your own investment charts. Business 
Charting Institute, 1800 Tribune Tower, Chicago. 
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Security 
Record 


A convenient pocket-size regis- 
ter for your security holdings will 
facilitate frequent reference—an 
important factor in the con- 
stantly changing markets. 


We shall be glad to send upon 
request our “Stock and Bond 
Register” designed to meet this 
particular need. 


OTIS & CO. 


Established 1899 
CLEVELAND 


New York, 
Cincinnati, 
Columbus, 

ville, 


Chicago, _ Detroit, 
Denver, Philadelphia, 
Toledo, Akron, Louts- 
Kansas City, Canton, Massil- 

lon, Colorado Springs 


Members New York and other 
Leading Stock Exchanges 














November 1, 1943. ‘Fhere is no pre- 
ferred stock authorized or outstanding. 

Dividends were inaugurated on the 
common stock at the annual rate of $2 a 
share on February 1, 1929, thereby afford- 
ing a yield of slightly over 4 per cent on 
the stock at present prices. As it is the 
conservative policy of the management 
to distribute about half of the earnings 
in dividends, there appears to be a 
reasonable possibility of an increased 
dividend rate or a cash extra before the 
close of the year. 

The stock since its offering last Novem- 
ber has been comparatively inactive for 
an issue representing a long established 
and strongly entrenched unit in the steel- 
distributing industry. With the outlook 
favorably defined for a continuance of 
the present high rate of activity in the 
steel trade, the stock appears to be 
another neglected opportunity. 


AAA 


This analysis is prepared on specula- 
tive probabilities, and these stocks should 
not be thought of as investments and should 
not be given consideration’ by those who are 
not prepared to assume the speculative 
risks involved and who have not a well- 
diversified list. 
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ERRATUM 
LU DATING value of Standard 
Power & Light common stock, after 
allowing for the participating features of 
the preferred, amounts to $103 per share 


instead of the figure shown in the issue 
of July 24, 1929. 
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Prospects of 
Steel Companies 


Will Steel companies continue to operate 
capacity for the second half of 1929? Will steel 
earnings continue to mount? Which steel companies 
are in the best financial position? Investors who 
realize how much bigger steels are now than in the 
days when U. S. Steel was industrial barometer and 
market leader, will follow with interest the analyses 
of earnings, financial position and prospects of 
U. S. Steel, Bethlehem, Youngstown Sheet & Tube, 
Jones & Laughlin, Republic, Crucible, Inland, 
Vanadium, Gulf States, Otis, Ludlum and Central 
Alloy just starting in THE WALL STREET NEWS. 
To acquaint you with its value to investors 
finance executives:— 


Y% PRICE TRIAL—Next 50 Issues $1 


{ Includes 12 Steel Reports, also “Profits From 
News” Bulletin and 2 Monthly Tables of 
“Corporation Earnings.”’} 


at or near 


and 


(Samples Free on Request) 


~ WALL STREET 
NEWS 


Published DAILY by the 
New York News Bureau Association 


32 Broadway, Dept. A-6, New York City 
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world war growth in operations and 
earnings has been continuous and sub- 
stantial, with net income in 1928 having 
established a record for all time of almost 
$30,000,000 in comparison with ap- 
proximately $4,000,000 reported for 1921. 

There is no funded debt outstanding, 
and the one issue of 7 per cent preferred 
amounting to $73,712,300 is followed by 
4,409,185 shares of no par common 
which resulted from the four-for-one split 
of last December. Book value of the 
common stock at the close of 1928, in- 
cluding equity in reserves disclosed in 
the balance sheet, was approximately 
$67.20 a share, and it is probable that 
actual equities materially exceed this 
amount by virtue of concealed assets 
which eannot be determined from 
published statements of the company. 
From the point of view of working capital 
the company is one of the strongest in- 
dustrials, having reported total current 
assets at the close of 1928 of more than 
$240,000,000, including approximately 
$40,000,000 of cash and investments, as 
against about $39,000,000 of total current 
liabilities. 

The management’s conservative ac- 
counting practices result in very liberal 
charges for depreciation and depletion 
and extremely large appropriations from 
earnings for special reserves of various 
kinds. Such policies have served over 
a period of years to build up balance 
sheet reserves and concealed asset equities 
of large proportions and have depressed 
reported earnings materially below actual 
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* Stewart-Warner 
Steady, Stable 


Diversification 


policies have increased the 
variety and volume of the 
output of the Stewart-Warner 
and subsidiaries’ plants to 
the extent that these products 
are in daily use in homes, 
offices, factories and mines 
and on all types of motive 
equipment and passenger and 
freight carriers by air, land 
and water. 
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List of products manufactured 
and copies of latest financial 
report can be obtained at 
brokers’ offices or on applica- 
tion direct to the Corporation. 
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Stewart -Warner Corporation 
1826 Diversey Pkwy., Chicago 


and subsidiaries 


Alemite Products Co. of Canada, Ltd. 
The Alemite Corp’n. The Bassick Co. 
The Stewart Die-Casting Corp’n. 
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Send for our List of 


Investment Suggestions 


Robjent, Maynard&Co. 
160 Broadway New York 
Telephone: Cortlandt 4073 











profits. As a result, appraisal of the 
company’s status and prospects by | 
means of ordinary statistical yardsticks | 
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Asset Value, *83 
Market Value,*63 


A conservative analysis that 
we have prepared shows that the 
above statements are true of the 
Common stock of an investment 
company specializing in Ameri- 
can public utility securities. 

In these days, when most stocks 
sell well above their book valuc, 
we believe that this stock repre 
sents an unusual opportunity for 
the discriminating investor. 

Ask for Circular HE-2 


PRINGLE. Price & Co 


INCORPORATED 
Investments 


165 Broadway, New York City 
Telephone CORtlandt 0350 
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We Recommend 


Associated Gas 
& Electric Co. 


(Founded 1852) 


Class ‘‘A’’ Stock 
























Record of Achievement 


Number of Years Growth..... 
New Customers since 1920........... 556,083 
Total Customers Served. ........... 1,200,000 
Gross Income—12 mos........... $52,618,711 
lncrease Over previous year.............29% 
Net earnings—12 mos........... $2: 23,818,643 
Total Population served. .......... gone 
Communities Served. ..........2.+.0+0e2,200 
Combined Assots............... $800,000,000 
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Pays 10% Dividend in Stock 


Gross Earnings $100,000,000 


POURS) CPCRRC ES SERRE! FERRETS SERREES ETS TORRw ET! ECREwE! FIRST! sees eee) 


Listed on New York Curb Exchange and 
Boston Stock Exchange 








Price at Market, about 
$63.00 per share 


NERRS Tis COCGET!: eee! 


Write or Phone for Booklet 


Earl I.Custin&Co. 


39S. LaSalle St. Randolph 2331 
CHICAGO 
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State records 


for your 6% account! 
TO HAVE UNLIMITED LIABIL- 


ITY ..as your measure of 6% 
safety ..in the Mutual Building 
and Loan Association of Pomona, 
California . . with $3,000,000 paid- 
in capital, surplus and reserve. . 
is just ONE item of investment 
satisfaction. 
BACKED BY STATE RECORDS 
. with one loan-loss in 3613 years 
. this may arouse your investment 
curiosity ..to find out why.. 
this small-town, old-fashioned institu- 
tion . . has many ultra-conservative 
Eastern investors. 
MAY WE SEND OUR $13,000,000 
STATEMENT .. which is pubk- 
lished monthly in full detail . . and 
certified by an independent auditor 
. showing why we pay 6%.. 
SAFELY. 


|| MUTUAL 

|| BUILDING & LOAN 
ASSOCIATION 

: OF POMONA 


CALIFORNIA 


260 So. Thomas St. 
Pomona, California 


10241. N. Van Nuys Bldg. 
Los Angeles, California 

























has been virtually impossible to ac- 
complish with any dex~: of accuracy. 
For example, the comp--ny’'s 1928 income 
account shows earningS per share of 
common equal to $5.58 and _ reveals 
various reserve deductions amounting to 
an additional $4.40 per share, thus earn- 
ings before what may be termed book- 
keeping deductions were approximately 
$10 a share. It may be reasonably 
assumed, in spite of the already large 
reserve accounts, that certain sums 
should be deducted from earnings for 
depreciation and miscellaneous reserves; 
but the best we ean do in arriving at 
actual earning power is - estimate after 
studying the company’s various reserves 
that $8 a share sani probably have 
been legitimately reported without de- 
parting from ordinary conservative ac- 
counting practice. 

Harvester does not publish interim 
financial statements and it is impossible 
to tell what earnings have amounted to, 
so far this year. The company’s principal 
increase in volume of business in 1928 
was in sales of motor trueks and it is 
stated that the first half of this year 
showed an increase of approximately 
50 per cent in this division over the same 
period of last year. Total U. S. regis- 
trations of Harvester trucks for the 
first five months of this year were 13,305 
as against 8,637 in the same period of 
1928, an inerease of 54 per cent. The 
recent, sharp drop in grain prices caused 
some temporary uncertainty as to the 
outlcok for the balance of this year, but 
the subsequent recovery and _ present 
forecasts indicate that farm purchasing 
power is not likely to decline materially, 
if at all, and the farm equipment com- 
panies are reporting continued activity 
at high levels and the expectation of 
continuance thereof during the coming 
months. In this connection it should be 
pointed out that International Harvester’s 
activities are becoming so diversified as 
to make fluctuations in farm purchasing 
power of relatively less importance than 
formerly. 








FAVORABLE OUTLOOK 





Consideration of the broad long-term 
outlook seems to warrant several opti- 
mistiec statements, which also speak well 
for the company’s future. In spite of the 
rapid inerease in the use of power ma- 
chinery in agricultural districts in recent 
years, the potentialities of this field, 
even in this country, have been only 
partially realized as yet, and future 
development along these lines is likely 
to be even more rapid in the world at 
large. Harvester’s export business is 
rapidly growing, and the continued 
economie recovery in Europe which is 
in prospect as a result of the reparations 
settlement will tend to enhance this 
growth. Harvester’s expansion in the 
motor truck field is likely to continue at 
a rapid rate both here and abroad; and 
it is worthy of note in this connection 
that the domestic market for motor trucks 
is much further from the practical satura- 
tion point than the domestic passenger 
ear field. 

In view of the general and particular 
factors above outlined, International 
Harvester common appears to. offer 
attractive long-term prospects in spite 
of the somewhat high ratio of market 
price to reported earnings and the com- 
paratively small yield afforded by the 
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Fireworks in 
AMERICAN 
TELEPHONE? 





HETHER you compare 

American Telephone with 
public utilities, of which it is the 
greatest, whether you compare 
it with electrical companies, of 
which it owns the greatest (West- 
ern Electric), whether you com- 
pare it with the so-called labora- 
tory stocks, including chemicals 
(American Telephone owns the 
greatest of all laboratory staffs), 
American Telephone is cheaper 
than any of the great stocks in 
any of these groups. 


Will there be fireworks in 
American Telephone when these 
facts are fully appreciated by 
investors? 


An important analysis of Ameri- 
can Telephone is contained in 
the latest issue of our bulletins 
and will be sent free upon request 
to any interested investor. 
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FINAN CIAL. SERVICE 


R.W. MS NEEL, DIRECTOR 


“fn Aristocracy of Successtul Investors” 


126 NEWBURY ST, BOSTON. 


Please send free bulletin FW-7-30 























present $2.50 dividend rate. 


HEN writing to advertis- 
ers, please tell them you 
saw their announcement in 


THE FINANCIAL WORLD 


ony 
into 
Common Stock 


The Convertible Preference Stock of FOREMOST 
DAIRY PRODUCTS, INCORPORATE D—headed 
by J. C. Penney, nationally known chain store opera- 
tor —offers profit possibilities. 

The company, through its chain of operating units, 
is the leading distributor of milk, ice cream, butter 
and dairy products in its large and growing territory. 

From every standpoint—earnings (past, present 
and potential), assets, marketing methods, territory 
and management—this stock, which is convertible 
into common shares, offers interesting possibilities of 
market appreciation. It yields more than 7% at the 
current price. 














Write for Circular 178 


GeorGE M.FoRMAN 
& ComMPANY 


Investment Securities Since 1885 
112 West Adams Street, Chicago 
120 Broadway, New York 
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Investment Counselors 
for over a Quarter Century 








FROZEN 


Even in a rising market 
many investors fail to 
secure as substantial a re- 
turn on their capital as 


they should. 


The reason is that they own 
some one or more ise un- 
wisely selected, which either 
decline or fail to advance. 
Natural unwillingness to 
take a loss, plus real uncer- 
tainty asto whether it is wise 
to do so, ties up their capital 
unproductively. They inad- 
vertently get into a position 
that banks call having 
‘‘frozen assets.” 





Do you own 
lagging securities? 
Analyzed, this situation is 
caused simply by not having 
a place to turn to for sound, 
authoritative advice. Advice 
from an unbiased source, 
capable of determining 
whether a lagging security 
should be sold or not is essen- 
tialtofullinvestmentsuccess. 


Immediate value 


Clients have frequently said 
that Brookmire recommen- 
dations on the securities they 
owned at the time of sub- 
scribing, have alone been of 
such value as to immediately 
more than offset the total 
cost of Brookmire Service to 
them. 


Brookmire Service can serve you, 
just as it is serving many thousands 
of other investors. A description 
of this 25-year organization of in- 
vestment counsellors will be sent 
on request. 


BROOKMIRE 


ECONOMIC SERVICE, INC, 


551 Fifth Avenue, New York 


Please send me complete 


description of your 
F-307 




















public 
wmtality 





motes 


ITH the Insull group in the van- 

guard, the utilities continue to hold 

a prominent position in the several 
leading markets. Middle West Utilities 
common has achieved a new high, ac- 
companied by substantial gains in the 
prior lien and non-participating preferred 
stocks of the company which also figure 
in the recapitalization plan. Common- 
wealth Edison and Insull Utilities In- 
vestment strengthened to peak prices. 
Other utility stocks to be numbered 
among those making the highest prices 
for all time were Portland Electric, 
Pennsylvania Gas & Electric, Utility & 
Industrial Corporation, Utilities Power 
& Light B certificates and Associated 
Gas & Electric class A stock. The latter 
company has formulated a plan for ex- 
pansion involving the expenditure of 
$40,000,000; in connection therewith it is 
expected that the company will in the 
near future again offer rights to sub- 
scribe to additional class A stock in the 
proportion of one new share for each four 
shares held. 

Increased buying, inducing higher 
prices, has also been noticeable in Ameri- 
can Superpower, Electric Bond & Share, 
Electric Investors, Niagara Hudson 
Power, Northern States Power, Stone 
& Webster, International Superpower, 
American & Foreign Power and National 
Power & Light. 


AAA 


North American Light & Power Com- 
pany, jointly controlled under a voting 
trust agreement by Middle West Utilities 
and North American Company, is a hold- 
ing company for a group of well-estab- 
lished operating utilities,in the Central 
West. An increase in the capital stock 
from 1,500,000 shares to 2,250,000 shares 
has been authorized, and on the issuance 
of additional stock, it is expected that 
there will be a public offering. Gross 
earnings of the North American Light 
& Power Company for the twelve months 
ended June 30 amounted to $44,374,418, 
compared with $39,083,896 for the cor- 
responding period ended June 30, 1928. 
Surplus earnings after preferred divi- 
dends were $2,472,040, against $1,482,- 
883. For the year ended December 31, 
1928, the company reported earnings of 
$2.62 per share on the 806,400 shares 
outstanding. 
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interesting situations, Cuba Cane Sugar 
and Warner Sugar. THE FINANCIAL 
Wor.p has consistently recommended 
disposal of Cuba Cane Sugar bonds for 
over a year, a course which has been 
justified by subsequent drastic declines. 
Further drops in market price followed 
announcement of the terms of the reor- 
ganization of the company. Cuba Cane 
Sugar bondholders are offered an equal 
principal amount of participating de- 
bentures of the new company and one 


Hygrade Food 
Products Corp, 


Common Stock 


Listed on New York Curb Exchange 





Pilot Radio & Tube 


Corporation 
Class A Stock 


This stock is on an annual divi- 
dend basis of $1.20 per share. 





National Container 


Corporation 


$2 Convertible Pfd. Stock 


and 
Common Stock 





Traded in on New York Curb 


Exchange 


Circulars upon request 





Jerome B. Sullivan & Co. 


Members New York Curb Exchange 


42 Broadway 


New York 
Telephone DIGBY 0600 




















Convertible Issues 


‘| 


DETWILER & Co. 


‘Financing- Engineering-Management of Pablic Usilitss 


11 BROADWAY, 


Philadelphia Washington Baltimore Buffai 
Rochester Albany 
Bridgeport 


THE 


Name 


A New Booklet on 


Helpful suggestions are 
given on judging the 
probable future value of 
the conversion privilege, 
as well as valuable statis- 
tics and other informa- 
tion on the present 
position of this type of 


investment. 


Send for a copy 
Ask for MC-32 
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New YORK 


Newark New Haven 
Reading Easton 
Paterson 


Stamford 
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Canada's _ 
Investment 
Opportunities 


HE rapid growth of 
Canadian Public 
Utilities and basic In- 
dustries has created 
attractive investment 


nge 
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share of the latter’s common stock for 
each $100 principal amount of old de- 
bentures deposited. The participating 
debentures will bear interest at the rate 
of 6 per cent per annum from January 
1, 1930, but for the first five years inter- 
est will be payable only out of net earn- 
ings, and payment must be made to the 
extent earned. Interest will be cumula- 
tive for 1933 and 1934, whether earned or 
not. After 1934, interest,will be a fixed 
charge. The participating debentures 
will be further entitled to receive, before 
payment of any dividends, 50 per cent of 
net earnings up to an additional 3 per cent 
per annum on the debentures. This addi- 
tional 3 per cent will_be cumulative to the 
extent earned. Payment of the January 





ANOTHER © 
STOCK MARKET 
“COLLAPSE” 
AHEAD? 


During the strength of late February, and again 
in early May, clients of the American Institute of 
Finance were advised to accept profits, restrict long 
commitments, and place themselves in a position to 
benefit from a general stock market readjustment. 


Following these advices, drastic declines occurred 
—in late March and again in late May. Following 


opportunities, many 1, 1930, interest coupons on the old deben- | the —. ~_ stock market bes — nt gn he 
of which are described tures will be assumed by the new company. tole or Bog ee ne 
inour monthly public- The probable value of these provisions 


ation *‘Investments.”* 


If you are seriously 
interested we will be 
glad to add your name 


must be judged in the light of the faet 
that fixed charges were earned only 1.06 
times in 1928, before deduction of over 
$5,000,000 for doubtful accounts, an item 


SIMILAR DECLINE AHEAD? 


Excessive brokerage loans, the basis of the earlier 
“collapses,” are now at new peak levels. Stock 
market manipulation continues on a high plane. 


’ Ps : Can we, then, anticipate renewed liquidation 
to our mailing list. which, however, was not entirely charge- ahead—another drastic decline in stock market ‘ 
Th: > . ices? 
T able to 1928. While 1929 earnings may | P"°°S 


NESBITT, THOMSON 
& COMPANY, LIMITED 
355 St. James St., MONTREAL 




















be expected to be even more unfavorable 
than those of 1928, in view of the lower 
sugar prices (the management estimates 





Our Advisory Bulletin, just issued, discusses the 
current situation, giving definite, unbiased conclusions 
for the guidance of investors, and specific recom- 
mendations to aid in profiting from conditions ahead. 








foronto, Quebec, Ottawa, Hamilton, 1929 earnings before charges at two- | To obtuin a copy FREE, simply ask for FWAG-3 
London, Ont. Winnipeg, Saskatoon, : , & Q9R BEE : - . 
seco ae 749-N thirds of those of 1928), we are inclined American Institute of Finance 
to believe that those bondholders who s Bost M 
have not already followed previous ad- | 260 Tremont Street, Boston, Mass. 
nui m | vices to dispose of their holdings would 
ene = | now do well to deposit their bonds under U; . 
-the- = nderwriters of 
Over-the-Counter Securities = |the plan, as very serious consequences 
: 1= | would, no doubt, follow should an in- Chain Store Issues 
= N= . > J = > » te 
( JESTER, HORN & Co. cs — — of —— be de _— an ee ne 
‘Members Unlisted Securities. Dealers Assn. = | ‘0 effect the reorganization as proposed. 
= Bondholders of the Warner Sugar Com- | 
37 Wall Street Hanover 6792 & | Bondholders niu BRAHAM & Co, 
5 pany, a refining company, have been | 50B N Y 
' lasked to waive sinking-fund payments. | ROADWAY - New YoRK 

















Far-flung Operations 
of Standard Dredging Company 





CHICAGO 
67 West Monroe Street 


NEW YORK 
30 Broad Street 


Standard Dredging Company has become a world factor in 


Flood Control, Dredging, Reclamation, Airport construction. esis : 
The scope of the organization is revealed by the notable : 

contracts completed or in progress. These include Los 

Angeles Harbor work, Houston Ship Canal from Galveston PHILADELPHIA 

to Houston, intercoastal canal in Calcasieu Parish, La., grade sacaiaieciians 

raising for the city of Galveston, Texas, the city of New York 

in Jamaica Bay, the United States Government in Honolulu DETROIT 

and Pearl Harbor, Hawaii, the Mexican Government and Dime Bank Building 


major oil companies at Tampico, Mexico. 


Present contracts, including work on Mississippi Flood 
Control, Airports at Secaucus, New Jersey, and New Orleans, 
will keep the organization at capacity work for some time 
to come. Additional business is being secured monthly as 
equipment becomes available to handle it. 


ST.LOUIS 
418 Olive Street 


MILWAUKEE 
110 Mason Street 


‘The Convertible Preference Stock and Common Stock of 
Standard Dredging Company are listed on the Chicago Stock Exchange, 


cae 2 MINNEAPOLIS 
and offer good possibilities at present market prices. 


415 South 2nd Avenue 


AC.ALLYN*» COMPANY 


INCORPORATED 


Investment Securities 


SAN FRANCISCO 
405 Montgomery Street 
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American 
Re-Insurance Co. 


Bought, Sold and Quoted 


Circular on request 


Charles E. Doyle & Co. 


CHASE NATIONAL BANK BUILDING 
20 Pine St. New York -Tel.- John 4500 


Members 
Unlisted Securities Dealers Ass'n 
Association of Bank Stocks Dealers 











National Food Products 
“Ciass B” 
Listed on New York Curb Exchange 


Company in position to 
share in tremendous growth 
of chain grocery stores. 
Earnings $1.92 a _ share. 
Stock selling below its true 
value. 


Price at the market 


Circular upon request 


PRICE & COMPANY 


Investment Securities 


165 Broadway New York, N. Y. 
Tel. Cortlandt 7871 





























LECTRIC Bond and Share, 
Consolidated Gas, Interna- 
tional Telephone &Telegraph, 
United Gas Improvement, 
Union Pacific, General Electric, In- 
ternational Harvester... have 
showered generous profits upon Di- 
gest clients. 
Do they still offer unusual profits? 
This week’s issue of the Digest an- 
sw-rs thisand many other impor- 
tantinvestment questions. Send for 
your copy now—it is free. 


Gage slo t Pres. 
342.Madison Ave. NewYork NY 


Without obligation to me, mail me this 
week’s issue of the Digest. 
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RADING in unlisted securities was 

marked with considerable irregu- 

larity with the result that the week 
finished with few issues showing any 
appreciable price changes. The volume 
of trading was also much under the aver- 
age. During the early part of the week 
the bank and trust company group came 
in for rather general selling, but subse- 
quently the tone improved and losses 
were for the most part recuperated. In- 
surance stocks were turned over in small 
volume, but the trend was towards 
slightly higher levels. Little action oc- 
curred in the industrial section. Chain 
stores and aviation issues were practically 
dormant. 

AAA 

After being under pressure for one or 
two sessions, losses sustained hy the 
bank group were recovered by the ma- 
jority of issues. Guaranty Trust was 
the strongest of the group and was 
closely followed by Chase National, Na- 
tional Park, Irving Trust, Corn Exchange, 
Fifth Avenue Trust, National City, 
Bankers Trust and Manufacurers Trust. 
Recessions occurred in such stocks as 
First National, Bank of America, Chemi- 
eal Bank & Trust Company, Liberty 
Bank & Trust Company and Bank of 
New York & Trust. 

Globe & Rutgers and Baltimore Ameri- 
can were the strong spots in the insurance 
group, whereas Providence-Washington 
and Home Insurance were slightly weaker. 

Driver-Harris continued as the out- 
standing issue in the industrial section and 
at one session rose to a high of $380. An 
analysis of the situation appears on 
page 186 of this issue. 


AAA 


The failure of negotiations for the 
merger of the Bank of America and 
Chatham Phenix National Bank & Trust 
brings to the front the other side of the 
bank merger question. In many of the 
recent consolidations it has been pointed 
out that many advantages are to be 
gained from the merger, and although 
this is true in most cases, there are also 
many disadvantages which are not 
generally considered by the public. The 
acquisition of the smaller banks by the 
larger would seem to decrease the number 
of banks in operation. On the contrary, 
sO many new institutions are being formed 
that the number of banks is increasing 
rather than decreasing. The formation 
of these banks creates competition for 
the larger banks, often with the eventual 
result that overtures are made to the 
smaller bank and it is mergered with the 
larger. This is no doubt the thought 
behind the formation of some of these 
new institutions. 

The main disadvantages in bank mer- 
gers are loss of deposits, loss of name, 
duplication of personnel and of office 
space and loss of intimate contact with 
customers. The latter is especially true 
in the case of the small country bank. 
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CLINION GILBERT | 


Will Buy or Sell 


Aetna Life Ins. 
Aetna Fire Ins. 
AmericanSurety Co, 
City of N.Y. Ins. | 
Great Amer. Ins. 
Hartford Fire Ins. 
Prov.-Wash. Ins. 


CLINTON GILBERT 


Established 1890 | 


Members Unlisted Securities Dealers Assn. | 
Members Assn, of Bank Stock Dealers 


120 Broadway New York | 
RECtor 4845 and 8720 | 
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ISSUES 
CARL H.PFORZHEIMER & CO, 


Specialists in Standard Oil Securities 
25 Broad Street New York 
Phone Hanover 5484 





























WATCHING A FEW ISSUES CLOSELY 


Subscribers to this Service have made money 
because we have recommended comparatively 
few issues, and have watched those issues 
carefully from week to week. 


These stocks have all been “quality” stocks 
on which we could safely set a definite objective 
in advance. 


Let us tell you more about this “quality” 
stock idea. 


THE WALL STREET 


Established 1898 


FINANCIAL BUREAU, Inc. 


79 WALL ST., NEW YORK CITY 





Chicago Los Angeles 
111 W. Jackson Blvd. Security Title Ins. Bldg. 
San Francisco Seattle 
Hunter Dulin Bldg. 1411 4th Ave. Bldg. 
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HE Houdaille-Hershey Corporation 

was ineorporated January 30, 1929, 
as a consolidation of the Hershey Corpo- 
ration, Houdaille Corporation and Oakes 
Products Corporation, all incorporated 
in 1928. The company is engaged in 
the manufacture of the Houdaille shock 
absorber, Hershey coincidental auto- 
mobile locks, motor cooling fans, tire 
locks, tire carriers and electric horns. 
An auto bumper was added to the 
company’s list of products by the recent 
acquisition of the General Spring Bumper 
Corporation. The consolidated company 
now has outstanding 230,154 no par shares 


| cass A stock and 469,533 no par class B 


shares, representing total capital struc- 
ture. Quarterly dividend payments of 


; (214 cents were initiated on the class 


A issue and 37% cents on the B on 
April 1, 1929. Consolidated income ac- 
count for the year ending December 31, 
1928, of the Houdaille-Hershey Corpo- 
ration, excluding General Spring Bumper 
Corporation, showed earnings of $12.85 
per share on the class A stock and $6.89 


on the class B. Earnings for the six 
months ending June 30, 1929, after all 
eharges amounted to $9.46 on the class 
A and $4.05 on the B. This includes 
earnings of the General Spring Bumper 
Corporation and is based on present 
number of shares outstanding. With 
continuance of present levels of auto- 
motive production the company should 
earn between $7 and $8 on the class B 
for 1929. 


The company is currently operating at 
capacity with contracts on hand indicat- 
ing double the volume of business in 1929, 
as compared with gross business done by 
individual companies in 1928. The prod- 
ucts now manufactured are standard 
equipment for many leading automobiles. 


The class B stock recently listed on 
the New York Stock Exchange is currently 
selling at about seven times indicated 1929 
earnings, and with an increased dividend 
on the issue in prospect, it appears to 
contain some speculative attractiveness 
for the long pull, depending, of course, 
largely upon sustained activity on the 
part of the automobile manufacturers. 


AAA 


Unitep Gas’ IMPROVEMENT Controls 
many important utilities, most of which 
are located along the Atlantic seaboard. 
'Phrough wholly owned subsidiaries it 
operates the Philadelphia Gas Works 
under lease, and has control of the Phila- 
delphia Electric Company. Aside from 
this the company has many substantial 
investments in the stocks of utility com- 
panies operating in the North Atlantic 
Seahoard section. 


Recent capitalization of the company 
has resulted in the conversion of 6,000,000 
shares of $50 common stock into 40,000,- 
000 shares of no par stock consisting of 
35,000,000 shares of common and 5,000,- 
000 shares of preferred. Outstanding $50 
par stock was converted into the new 
stock at the rate of 4% of a share of pre- 
ferred and 5 shares of common for each 
share of the old stock held. There are 
now outstanding 508,120 shares of pre- 
ferred and 20,324,835 shares of common 
stock. Dividends are to be paid at the 
rate of $5 on the preferred and $1 on the 
common. Rights to subscribe to the new 
stock at $20 a share will accrue to holders 
of record October 31, 1929, in the ratio 
of 1 new share for every 10 shares held. 


Karnings have shown continuous in- 
creases since 1920. Net income in 1928 
was $21,015,271, equal to $6.99 per share 
of the $50 par stock, as compared with 
$12,934,457 or $6.07 the year before. 
These earnings include Philadelphia Elee- 
trie Company and a substantial profit on 
securities bought and sold. 


The strategie position of the company 
is patent, and it is unlikely that any com- 
prehensive super-system in the eastetu 
seaboard states can be established with- 
out the inclusion of this company’s proper- 
ties. The stock has been discounting the 
future to some extent but not to a point 
where promising possibilities have been 
exhausted. 


AAA 


Nore: The Quarterly Index originally 
scheduled for this page will appear in the 


- August 14 issue. 





























Entire Year 1928............. 
First 3 Months 1929 ements 
First 6 Months 1929 .......... 


Capitalization 200,000 shares Common Stock. No Bonds—No Preferred Stock 


120 Broadway 
New York 


Eisler Electric Corporation 


(Outstanding manufacturer of essential equipment and parts for the Radio 
Tube, Television, Neon Light and Talking Motion Picture industries) 


Net 
Earnings 


$200,498 
232,176 
600,221 


We recommend the purchase of this stock, selling on 
the New York Curb Exchange at about $26 a share, 


Orders executed at the Market 


Further information upon request 


Bonner, Brooks & Co. 


120 South La Salle St. 
Chicago 


Annual Rate 
Per Share 


$1.00 
4.64 
6.00 
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decline in the early part of the week 

prices on the Curb resumed their 
advance led by the public utilities. The 
market continued to be of a selective 
nature with interest centered in a handful 
of issues in each of the more important 
sections of the list. There appeared to be 
generous evidence of public interest in 
stocks -despite the fact that call money 
continued to maintain at comparatively 
high levels. 


| A cl experiencing @ rather sharp 


AAA 


Electric Bond & Share was one of the 
most conspicuous features of the recovery, 
advancing sharply to previous best levels. 
The rights also were traded in large 
volume at higher prices. Insull Utilities 
was driven into new high ground on heavy 
volume, refiecting the tremendous appre- 
ciation of its holdings in Middle West 











Curb 


Securities 


BRANDENBURG & CO, 


Members New York Curb Exchange 
111 Broadway New York 


Telephone Rector 5022 























CORN PRODUCTS 
REFINING COMPANY 


This company is 
discussed in a bulletin 
that we have recently prepared 


GOODBODY & CO. 


Members New ‘York and Philadelphia 
Stock Exchanges and New York 
Curb Exchange 
115 Broadway 230 Park Ave. 
New York New York 
Branch Office 
1605 Walnut Street, Philadelphia, Pa. 
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Utilities. It is believed in some quarters 
that Insull Utilities is earning around $8 
a share for the year in addition to the 
appreciation of its investment holdings 
which also include substantial blocks of 
Peoples Gas Light & Coke, Common- 
wealth Edison and Public Service of 
Northern Illinois. 

International Superpower broke 
through its previous top during the week, 
stimulated by the report that realized and 
unrealized profits for the first nine months 
of the company’s existence amounted to 
$13.61 a share, of which $3.70 a share was 
realized. The profits were considered the 
more significant because the capitaliza- 
tion of the company was increased sub- 
stantially during the period. Reckoned 
onthe average number of shares outstand- 
ing during the period, earnings amounted 
to $28.35 a share, of which $7.70 a share 
was realized. The company at the pres- 
ent time has more than 25 per cent of 
its assets in the call loan market, al- 
though commitments in railroad securi- 


ties have been increased since the O’ Fallon: 


decision. Among the large utility hold- 
ings are Consolidated Gas of New York, 
American Water Works, and Central 
States Electric. On July 20, the com- 
pany held stocks of 85 utility companies 
and 13 railroads. The stock appears to 
offer interesting speculative investment 
possibilities. 
AAA 


In the industrial section of the list, 
Ford, Ltd., which was constructively 
analyzed in last week’s issue of THE 
FINANCIAL WORLD, provided the feature 
of the motor group during the week with 
a sharp advance close to its best previous 
levels. The stock had dropped into ob- 
scurity since its sharp advance at the 
time of the initial offering and recent 
activity is attributed in part to the 
accumulation of the stock by foreign 
interests who have been closely watching 
the rapid developments in the organiza- 
tion. 

National Theater Supply, another low- 
priced stock which was first analyzed in 
Tur Financtat Wortp lwhen it was sell- 
ing around $6 a share in May of last 
year, advanced to a new high for all time 
of twenty-seven, reflecting the favorable 
offer made for the stock by the new Gen- 
eral Theatres Equipment. It appears 
advisable for the holders of both National 
Theatre Supply and International Pro- 
jector to deposit their shares under the 
plan. It is proposed to list the General 
Theaters Equipment steck on the New 
York Stock Exchange in the near [future. 

Benjamin Winter failed to respond to 
the favorable earnings which became 
available during the past week and con- 
tinues to be the most undervalued of the 
realty group. It was announced that 
earnings for the first six months of the 
company’s current fiscal year ended 
May 31 were equivalent to $1.10 a share. 
The total value of the company’s hold- 
ings at the close of the first six months of 
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the fiseal year was nearly $27,000,00), gito™ 
as compared to approximately $16,500, spite 
000 at the close of the previous. figey| Agr 
year. Among the properties acquired ME” 
by the company during this period werp the 
the thirty-two story Hotel Delmonico hrot 
corner Park Avenue and 59th Street; the dec! 
twenty-two story Pennsylvania Build. how 
ing, 225 West 34th Street; the Stanhope, wie 
sixteen-story apartment hotel, corner wn 
Fifth Avenue and 8lst Street; and the 9° 
sixteen-story apartment building at 1133 
Fifth Avenue, subsequently resold. sho 
Empire Steel, which has been on the the 
Curb only a short time, has been strong ott 
around 30 on buying in sympathy with of 
the advances of the major steel companies J 
on the big board. Empire Steel manu- th 
factures sheet steel, having an annual . 





production of more than 400,000 tons, 
and has been operating at capacity thus 
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Frear & Company 


43 Exchange Pl., New York 
Telephone WHItehall 3652 | 



























































PECIALIZING 


in investment securities of progres- 
sive public utility companies op- 
erating in 30 states, Write for list 
of offerings yielding 6% and more. 


UTILITY SECURITIES COMPANY 
, 230 So. LaSalle St.,. CHICAGO 


New York St.Louis Milwaukee Louisville 
Indianapolis Detroit Minneapolis Richmond 
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ay this year, with sales well ahead of 
those in the corresponding period of 1928. 
The company is understood to have a 
sufficient volume of unfilled orders now 
on hand to insure against any substantial 
jidown in production for some time. 
varnings for the full year are estimated at 
petter than $4 a share, 

Fox Theaters A has been under the 
influence of two conflicting forces during 
the past few weeks, with the result that 
the current price-level is not far away 
from that prevailing sometime ago, in 
spite of sharp fluctuations in the interim. 
A group working in the stock early in the 
month were making good progress, when 
the news of the accident of Mr. Fox 
prought” heavy selling of the issue. The 
decline was checked after a day or so, 
however, and the recent trend has been 
;oward recovery of this lost ground. The 
stock is favorably regarded in some 
speculative quarters because of its tre- 
mendous expansion program which has 
shown possibilities of adding greatly to 
the earnings of the company. On the 
other hand it is felt that the present price 
of the stock generously discounts the 
indicated enhancement in earnings for 
the remainder of the year. 

National Aviation, for which a brisk 
advance was expected on the announce- 
ment of earnings and the 10 per cent stock 
dividend, has been dull and inclined to 
sell off since the report was published. 
The stock has been affected by the gen- 
eral lethargy which has settled upon the 
aviation list after the spring strength 
and subsequent reaction. It appears to 
hea good policy to’await further develop- 
ments in the aviation field before making 
jurther commitments in the more specula- 
tive issues. The spring advance was 
based on the prospects of an active sum- 
mer business, and while this has material- 
ived, there is a feeling that the favorable 
situation that has developed has been 
pretty well discounted. 
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United Cigar 4 = 


Aequisition of a stock interest in Hygrade 
Food Products is a reflection of a desire 
on the part of the management of United 
Cigar to exercise control over some of 
their sources of supply. Hygrade prod- 
ucts are extensively used in United 
Cigar’s luncheonettes. Hygrade serves 
New York, Philadelphia and Boston with 
Sausage and prepared meat specialties. 


U. S. Steel 4 =“ 


Record peace-time earnings of $10.38 per 
Share the first half of this year may be 
considered significant in themselves, but 
further analysis of the situation discloses 
additional ground for optimism, Per 
Share earnings as reported have been 
based on additional common stock re- 
cently offered to shareholders for the pur- 
pose of providing a part of the funds to 
be used in retiring the funded debt. Of 
the bonds to be retired a portion will be 
redeemed in September and the remainder 
in November. Omitting interest require- 
ments, amortization and sinking fund 
payments thereon would have resulted in 
approximately $1.50 per share additional 
earnings on the increased stock. Retire- 
ment of funded debt will be effected with 
little, if any, impairment of working 


AuUGcusT 7, 1929 


EE 








Dividends Declared 





Pe- Hidrs. 

















Pay- Pe- Pay- Hidrs. 
Company Rate riod able Record Company Rate roid Hd Record 
Alaska Packers Assn........... $2 Q. Aug. 10 July 31 Inter Perfume...............25¢ Sept. Aug. 2 
Allegheny Steel.............. 15e M_ Aug. 17 July 31 1) 7 ae eee 6834 3 i 3 hon. 3 
Am. Home Prod............. 30e M_ Sept. 3 Aug. 14 Kroger Groc. & Bak.......... 25¢ Sept. 3 Aug. 10 
AMANO MANNE... 650.0000. le Q Aug. 10 July 31 Liggett & Myers Tob.......... $ 8 Sept. 2 Aug. 15 
Ariz. Ed. $6.50, pf... $1.6215 8 Oct. 1 Sept. 27 J) SP ere 1 Sept. 2 Aug. 15 
Armstrong Cork... . 37k. Oct. 1 Sept.16 Lindsay (C. W.) & Co., Ltd... . .25¢ 5 Sept. 1 Aug. 15 
Armstrong Cork. ..... 12%,.c Ex Oct. 1 Sept. 16 3 a eee 14% Q Sept. 1 Aug. 15 
Atlantic Coast Fish......... 30e Q Aug. 20 Sept. 1 Maine Central R.R..........$1 Q Oct. 1 Sept. 16 
Bankers & Shippers Ins., N. Y.$1.25 Q Aug. 7 Aug. 5 0/72" RAC a Bie ee ener $1.25 Q Sept. 3 Aug. 15 
Berkley & Gay Furnace 7% Mal’sn (HR) Co. pf......... 344% Q Oct. 1 Sept. 20 
alan a ei ain, 340%, Q Aug. 15 Aug. 5 Massey-Harris Co., Ltd. 5% | 
Bethlehem Steel. ........... $1.50 8 Nov. 15 Oct. 18 CURE DE... ose. cee LK Q Aug 18 Aug 3 
Bethlehem Steel pf.......... $1.75 Oct. 1 Sept. 6 National Lead.............$1.25 Q  Sept.30 Sept. 13 
ee ee $1 Q Oct. 30 Oct. 15 122) Sy, Seen aes $1.75 Q  Sept.14 Aug. 30 
ae 50ec Q Oct. 1 Sept. 24 Do ee $1.50 Q Nov. 1 Oct. 18 
Boston & Albany R. R......... $2 Q  Sept.30 Aug. 30 National Supply............ $1.25 Q Aug. 15 Aug. 4 
Brown, Durrell............-. 50¢ 8 Nov, 15 Nov. 1 N.S. Prof Wis.pf......... 134% Q_ Sept. 3 Aug. 20 
SO eS 154% _ Oct. 1 Sept.15  Parmalee Trans............ 1214e M Aug. 10 Aug. 5 
UAT eee oer 154% 3. Jan. 1 Dec. 15 Penn. Investing A.......... 6214¢ Q Sept. 1 July 31 
Buckeye Pipe Line........... $1 Sept.14 Aug. 23 Phillips-Jones Corp........... 75e Q- Sept. 1 Aug. 20 
Buckeye Steel Cast......... 62loe 8 Aug. 1 July 24 Power Corp. of Can..........5% — Sept.25 Aug. 31 
2 ARE Sar cee 114% Aug. 1 July 24 Do part 20 06... 5s. ci cece 2° — Sept.25 Aug. 31 
Bunker Hill & Sul Mg........ abo BE Aug, Siduly fe Pure Ol... ccecesiaes 3744¢ Q Sept. 1 Aug. 10 
Bunker Hill & Sul Mg........ 25c Ex Aug. 5 July 27 Republic Brass,A............. $1 Q Oct. 1 Sept. 10 
Er sda alo sue cic ateisio n aieiivls'ais 5c Ex Aug. 5 July 27 OS ee a Sy: $1.75 Q Nov. 1 Oct. 10 
Caterpillar Tractor...:....... 7c Q Aug. 25 Aug. 15 Sherwin Williams............. 75e Q Aug. 15 July 31 
Chile Copper.........-.... 87}2¢ Sept. 30 Sept. 4 ee $150 Q Sept. 2 Aug. 15 
City Radio Stores.......... 37420 Sept. 1 Aug. 15 Sherwin Williams.............25e Ex Aug. 15 July 31 
Consol Gas of N. Y........... 75¢ Sept.16 Aug. 9 So, Cal. Edisonpf.A.........433¢ Q  Sept.15 Aug. 20 
Continental Mills............. $ SA Aug. 1 July 24 OpeB........-.-.-...004ee Q Sept..16 Aug. 20 
Curtis Publishing............ 50c M_ Sept. 3 Aug. 20 Stand. OilofO. pf........... $1.75 Q Sept. 3 Aug. 9 
Bie Go, . «ss. sivcacvess $1.50 Oct. 1 Sept.14  Stewart-Warner............ 78sec Q Aug. 15 Aug. 5 
ed ee $1.75 Sept. 1 Aug. 15 Sun Oil pf................. $1.50 Q Sept. 3 Aug. 10 
Detroit Edison, ...........+-.. $2 t. 15 Sept.20 U.S. Print&Lith........... $1.50 Q Oct. 1 Sept. 20 
iow Chemical............. $1.50 Aug. 15 Aug, 1 it ae $1.50 Q Oct. 1 Sept. 20 
SEES $1.75 Aug. 15 Aug. 1 U.S.Steel................. 134% Q  Sept.28 Aug. 29 
Dow MEMOIR Sie. se 8<.2/eis'0 « $1 Ex Aug. 15 Aug. 1 SH ae eee ep ED 134% Q Aug. 30 Aug. 5 
Eng. Public Service.......... 2e Q Oct. 1 Aug. 29 U.S. Strs$7pr.cv.pf.......... $2 Ace Sept. 2 Aug. 15 
Do $5 conv. pf........... $1.25 Q Oct. Aug. 29 Union Sugar pf.............. 44¢ Aug. 10 Aug. 5 
_ Do $5.50 cum pf....... $1.37! Q Oct. 1 Aug. 29 United Elec. Coal............ 75¢ 3 Sept. 3 Aug. 15 
Eng. Public Serv............ 1-50 SA Oct. 1 Aug. 29 Universal Prod.............. 5% — Sept. 4 Aug. 20 
eo | 1% Aug. 1 July 25 West Dairy Prod.,A...........$1 Q Sept. 1 Aug. 12 
D0 pf... 2... eeeeeeeees 134% Aug. 1 July 25 West Chlorine Prod.......... 50e Q Sept. 1 Aug. 15 
Eastern Util. Assoc........... 50¢ Aug. 15 July 29° White Motor................ 25e Q Sept. 30 Sept. 12 
name eg or gt eee a 3 _ m yon ss Do Sec. Corp. pf......... $1.75 Q  Sept.30 Sept. 12 
i ° 7o PI... .-Ol. ug. lo Aug. 
Follansbee Bros.............. 25c Ex Sept.15 Aug, 31 : y 
—— Bros. meer Q ery 15 ian 31 RIGHTS ON N. Y. S. E. 
2a Perr ces - Sept. 15 Aug. 31 : a 
+ Franklin Simon pf. ....... i123 3 Sept % po 19 Stock Resaimapins Privilege 
General Asphalt pf. ee $1.25 Sept 3 Aug. 14 oe SCE! a 6-15-29 8-15-29 1-10@24 
General Bronze.............. 50¢ Sept. 2 Aug. 14 Kolster Radio......... ... T= 2-29 8-22-29 *1-8 @45 
Gorham, Inc., $3 pf........... 75c Q Aug. 15 Aug. 1 Montgomery Ward........ 7-17-29 8-26-29 1-3 @50 
Great A. & P. Tea of Am pf...$1.75 Q Sept. 1 Aug. 3 Standard Gas& El........ 7-22-29 8-31-29 1-10@85 
Great A. & P. TeaofAm..... $1.25 Q Sept. 1 Aug. 3  Transcont. Oil............ 7-23-29 8-19-29 1-2 @9 
wore _— : ee $1.50 : a 1 re 1G “Unite Ct. o.n. 5c ec cces ee 7-10-29 8-15-29 1-5 @37 
Oo eee 6214e pt. 2 Aug. 20 
Se Eo arr 874c Sept. 1 Aug. 15 *Rights to preferred Shares. Corrected. 
i 
capital position. Redemption of the 


bonds will cost the company approxi- 
mately $305,000,000; $143,000,000 was 
obtained from sale of new stock, $26,000,- 
000 from tax-refund in January, surplus 
earnings after dividend payments the first 
half of this year provided $56,895,000, 
and depreciation charge-offs were ap- 
proximately $25,000,000, thus furnishing 
around $250,000,000 which could be 
applied toward redemption of bonds. 
Billing prices for steel products were 
higher in the second than in first quarter, 
giving solid basis for second half earnings 
even if rate of operations should average 
lower. 


White Sewing Machine 4 — 


Bearing out predictions made some 
months ago by THE FinanciaL Wor Lp, 
White Sewing Machine’s second quarter 
earnings showed a sharp improvement, 
totaling $242,000 equal to 70 cents per 
share of common as compared with a loss 
of $80,600 in the preceding quarter. The 
company appears to have solved its in- 
ternal difficulties and further improve- 
ment is expected over the remainder of 
the year. 


Wright Aero 4 “— 


Earnings for the second quarter amounted 
to $1.36 per share of common as compared 
with $1.03 on the same eapitalization in 
the corresponding period of 1928, Half- 
year earnings amounted to $2.25 a share 
against $1.82 a share in the first half of 
last year. ’ 





{ 7HEN writing to advertis- 
ers, please tell them you 
saw their announcement in 


THE FINANCIAL WORLD 

















DIVIDENDS 











Dordens 
Common Divipenp No. 78 
A quarterly dividend of seventy- 
five cents (75¢) per share of $25.00 
par value has been declared on the 
outstanding common stock of this 
Company, payable August 31, 1929, 
to stockholders of record at the close 
of business August 15, 1929. Checks 
will be mailed. 
The Borden Company 
Wma. P. MarsuH, Treasurer. 











CHILE COPPER COMPANY 


The Directors have this day declared a distribution of 
87% cents per share on the capital stoca of the Company, 
payable epee 30, 1929, to stockholders of record at 
the close of business on September 4, 1929. 


C. W. WELCH, Secretary. 
New York, July 25, 1929. 





INTERNATIONAL PAPER and POWER COMPANY 


Boston, July 10, 1929. 
The Board of Directors have declared a quarterly 
dividend of sixty (60c) cents a share, on the Class A 
Common Stock of this company, payable August 15th, 
1929, to Class A Common Stockholders of record, at the 
close of business August Ist, 1929. 
Checks to be mailed. Transfer books will not close. 


R. G. LADD, Assistant Treasurer. 
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WEEKLY 


Business & Financial Summary 


(Principal features of this page elaborated 
and interpreted in the “Trend of Things”) 








A AVERAGE STOCK PRICES 











192¢ 1928 
July 31 July 24 July 17 Aug.1 
a eee 177.20 180.50 180.90 141.83 
OS PS ae 212.20 209.19 212.60 156.60 
Cs OS ere 197.33 196.07 198.71 150.39 
A FEDERAL RESERVE REPORTS, MEMBER BANKS sali 
——-1929-—_ 928 
(000 ,000's omitted) July 24 July 17 July 25 
Deposits—New York City........ $6,330 $6,320 $6,322 
Deposits—Outside New York City. 13,578 13,699 13,581 
Loans on Securities—N. Y.C..... 3,017 2,970 2.516 
Loans on Sec.—Outside N. Y. C... 4,666 4,674 4,299 
+Investments—New York City. .... 741 738 784 
t+Investments—Outside N. Y. C.... 2,025 2,037 2.318 
Total loans and discounts......... 16,970 16,892 15,737 
Total net demand deposits........ 13,146 13,219 13,007 
Total time deposits. ............. 6,671 6,648 6,824 
+Other than U. S. Govt. securities. 
A WEEKLY BANK CLEARINGS 1929 1928 
000,000’s omitted) July 20 July 13 July 21 
i TR EN oo sc os bees koeve $8,884 $8,868 $6,118 
Outside of New York City........ 4,742 4,594 4,328 
1929 1928 
A&A MISCELLANEOUS July 31 Aug. 1 
Total brokers’ loans (000,000)..... - $5,960 $4,259 
Federal reserve ratio (System)...... 74.4% 68.6% 
Federal reserve ratio (N. Y.)....... 71.0% 72.0% 
1929 1928 
July 20 July 21 
Total car loadings........ Ssiescees eeRere 1,033,843 
; July 27 July 28 
Daily Av. Crude Oil Prod. (bbls.)... 2,896,650 2,386,250 
A FOREIGN EXCHANGE A COMMODITY PRICES 
1929 1928 1929 1928 
July 31 Aug. 1 July 31 Aug. 1 
England..... $4.84% $4.854 Wheat... .$1.5874 $1.5314 
France...... 3.9134¢ 3.914 oS 1.2213 1.11 
LO ea 5.22 34 5.23 5/16 Flour..... 8.00 6.80 
Belgium*. .. . 13.90 34 13.9034 Coffee.... .1534 1634 
Germany.., . 23.82% 23.86 Sugar.... .0550 .0560 
Austria...... 14.10 14.125 Iron. ....20.25 20.25 
Holland. .... 40.08 40.17 Steel..... 36.00 33.00 
Denmark... . 26.63 4 26.69 Lead..... .0675 .0620 
Norway... .. . 26.64 4 26.68% Copper... .18 -- 1434 
Sweden...... 26.79 4 26.7414 TANG. co... seers .0620 
a 46.50 45.19 a ee 4725 481216 
Argentinaf.. . 42.02 42.23 Cotton... .1920 .1990 
|) ee 11.85 11.95 _ aes -90 4.75 
[FHRID, « s. -ssdeee 12.10 Rubber... .2100 .1910 
Can. Dollar. .99.75 99.92 Gasoline... .17 18 








*Belga. +Paper Peso. {Paper Milreis. 





Weekly Car Loadings 
Freight car loadings indicate current sectional business conditions. 
Loadings from the 15th to the 15th generally indicate earnings for the 
current month. 
Weekended Same 
Feb. 16 week 


EASTERN DISTRICT 1929 1928 % 
Baltimore & Ohio........... ane 66,010 63,428 + 4.1 
Chesapeake & Ohio... ......c2se2 34,792 32,731 + 6.3 
Cleve., Cinn., Chicago & St. L..... 28,049 26,811 + 4.6 
Delaware & Hudson....:........ 17,391 16,366 + 6.3 
Delaware, Lackawanna & West.... 24,100 20,800 +15.9 
JS RR a pee oe 37,891 36,032 + 5.1 
Norfolk & Western.............. 31,674 31,348 + 1.0 
N. Y., New Haven & Hartford..... 34,204 34,523 — 0.9 
Ce ee ee SS eer 75.354 74,521 + 1.1 
N. Y., Chicago & St. Louis....... 25,309 23,996 + 5.5 
oe Seen ssn 169,749 159,190 + 6.6 
Pere Marquette. ........cscccce ; 16,789 15,912 + 5.5 
PE Ric sk bits bees eae eae es 42,825 42,336 + 1.2 
Western Maryland............++ 9,549 9,594 0.5 
SOUTHERN DISTRICT 

Atlantic Coast Line............0.6 17,419 19,256 — 9.5 
LOSS oo rrr 43,200 42,977 + 0.7 
Louisville & Nashville........... 35,238 37,410 -— 5.8 
Seaboard Air Line.............<. 15.694 14,892 + 5.4 
Southern Ry. System. ........... 45,587 45,264 + 0.7 
NORTHWEST DISTRICT 

Chicago & Great Western........ 6,804 6,567 + 3.6 
Chi., Milw., St. Paul & Pacific. ... 38,800 37,966 + 2.2 
Chicago & Northwestern......... 45,599 46,735 — 2.4 
TAIRE INOTEIOIN . «ons <os0s00e 0% 26,667 23,752 +12.3 
eet a es 15,529 15,890 — 2.3 
CENTRAL WEST DISTRICT 

Atchison, Topeka & Santa Fe..... 46,718 46,422 + 0.6 
Chicago, Burlington & Quincy.... 33,847 34,933 — 3.1 
Chicago, Rock Island & Pacific... .. 35,960 35,247 + 2.0 
Chicago & Eastern Illinois........ 7,990 8,292 — 3.6 
Denver & Rio Grande Western..... 5,171 5,289 — 2.2 
NE er re 34,712 34,617 + 0.3 
A Ree re 24,913 24,668 + 1.0 
WOME RUNES Svc ctv oscemens 2,888 3,311 — 0.7 
SOUTHWESTERN DISTRICT 

Kansas City Southern........... 5,664 5,003 +13.2 
Missouri-Kansas-Texas.......... 11,814 12,416 — 4.8 
Eg ere 33,878 32,847 + 3.1 
St. Louis-San Francisco.......... 18,869 18,735 + 0.7 
St. Louis-Southwestern.......... 5,866 5,170 +13.5 
fic Pop y |. | | anes 10,431 10,375 + 0.5 


(Compiled from American Railway Association figures) 
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to keep you 
informed 


Every week we list in this column attractive booklets 
circulars, periodicals and special letters pertaining iy ‘tty 
vestments and other timely subjects which we believe yre 

of interest and profit to our subscribers. 


Upon request and without obligation any of the booklets listed 
below will be sent free, direct from the houses by whom issued. 


’ PLEASE WRITE EACH REQUEST 
PLAINLY ON A SEPARATE SHEET 


7 


CURRENT LITERATURE DEPARTMENT 
THE FINANCIAL WORLD, 53 Park Place, New York, N. Y. 


CONVERSION PRIVILEGES—A well-known firm, members of the 
New York Stock Exchange, has prepared a pamphlet of bonds 
and preferred stocks bearing conversion privileges or warrants. 

JOHNS-MANVILLE—A special letter has been prepared by a New 
York Stock Exchange firm. 

A THIRD OF A CENTURY OF SOUND INVESTMENTS-—A' j6. 
page booklet issued by a well-known firm of investment bankers 
specializing in securities of companies in the financial field. The 
booklet gives a list of the institutions financed in the past 36 years 
and is of particular interest to investors in bank stocks. 

CITIES SERVICE POWER & LIGHT—A descriptive circular about 
the 512% debentures, due 1949, has been issued by a firm of inyest- 
ment bankers. 

WESTINGHOUSE AIR BRAKE CO.—A well-known firm of brokers, 
members of the New York Stock Exchange, has prepared an analysis 
of this company. ; 

MAKING MONEY IN STOCKS—A straightforward, comprehensive 
treatise on sound methods to pursue in the purchase and sale of 
listed securities. 

NORTHERN PACIFIC RAILWA Y—An analysis of this company is 
in the latest weekly review, issued by one of the oldest firms, members 
of the New York Stock Exchange. 

HOW TO INVEST MONEY—Is a new booklet! published by a well- 
known investment firm. It describes various types of securities 
and is a valuable guide to every investor. 

ADVICE TO INVESTORS—A Weekly Review issued by a New 
York Stock Exchange firm condenses opinion on important events 
of the week affecting the financial and commercial world; of special 
interest to business men. 

BOND TALK—This 18-page booklet, which is published quarterly 
by a prominent and old established bond house as a part of its 
service to clients, contains a number of interesting articles. 

ASSOCIATED GAS & ELECTRIC SYSTEM—An attractive 32- 
page year book giving, through brief description, charts, maps and 
pictures, a complete account of the properties of the Associated 
system, 

CONSISTENT INVESTMENT SUCCESS—An interesting booklet 
of unusual value to investors describing how an investment fund 
can be safely and consistently increased by investing in sound 
common stocks. 

SECURITY SALESMANSHIP, THE PROFESSION—An __ inter- 
esting discussion of this specialized field, together with information 
about the Course of Training being adopted by scores of the leading 
investment houses for their men. 

HOW TO MAKE YOUR MONEY MAKE MORE MONEY-—An 
interesting booklet describing why so many fail in handling their 
money, and outlining methcds that have been used for years by 
successful investors, with concrete illustrations and specific sug- 
gestions. 

INVESTMENT BULLETIN—The third quarterly Investment Bulle- 
tin as issued by a well-known firm of investment bankers is now 
ready for distribution. This 12-page Bulletin will be of interest and 
value to investors, 

BETTER FORESIGHT—A booklet describing various forms for 
charting business operations, fluctuations of security prices, sales 
volumes, or other data. 

POWER AND LIGHT SECURITIES TRUST—A circular about 
this investment trust of the management type, specializing in securi- 
ties of a widely diversified selection of the country’s foremost public 
utility and industrial corporations, is issued by a firm of invest- 
ment bankers. 

STOCK MARKET COUNSEL—A weekly bulletin with definite 
recommendations of investment stocks issued by one of the leading 
investment services. The current issue will be sent on request. 

STANDARD OIL ISSUES—A house specializing in Standard (il 
securities issues a weekly summary pertaining to available infor- 
mation on these and other oil securities. 

MUTUAL INVESTMENT TRUSTS—A firm of investment bankers 
has issued a folder about mutual investment trusts. A copy may 
be had on request. 

FOREIGN DOLLAR BONDS—A booklet issued by one of the largest 
investment banking houses in the world, contains valuable suggestions 
for bond buyers and presents an imposing record of foreign loans in 
American markets. Copy will be sent upon request. 

ST. LOUIS-SAN FRANCISCO RAILWAY CO.—An analysis of 
this company is included in the weekly market letter of a firm of 
well-known members of the New York Stock Exchange. 

BURNS BROS.-RUBEL—Effect of purchase by Burns. Bros. of Rubel 
coal properties is discussed in the current bulletin of a firm of in- 
vestment bankers. 

THE UNITED LIGHT & POWER CO.—A New York Stock Ex- 
change firm has prepared a descriptive circular about. this company 
with special reference to the Class ‘‘A’’ Common Stock. 

BANK STOCKS—A well-known New York City firm, which for 
over 38 years has specialized in bank and trust company shares for 
discriminating investors, has issued an analysis of New York Ci!) 
banks and trust companies, , 
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As Sugar The Next 
Investment Opportunity ? 


Most of the world’s outstanding 
fortunes have been created by trading 
and investing in essential commodi- 
ties orservices. Steel, oil, transporta- 
tion, real estate, gold, copper, lumber, 
electric power, automobiles, textiles, 
are a few of the fields in which 
investors have made a great deal of 
money. 

“But,” says the skeptic, “many 
people have lost money in these same 
fields.” True. Probably no industry 
can produce attractive investment 
returns at all times. Each has its ups 
and downs. The successful investor 
has the knack of choosing the in- 
dustries that are near the bottom of 
their cycles and are due for larger 
prosperity. 

Many well-informed business men 
believe that American sugar produc- 
ers are in this position today. The 
industry has had long periods of 
prosperity and times of depression. 
It has not been especially promising 


since the days immediately following 
the war, when a shortage and a sub- 
sequent surplus of sugar upset con- 
ditions throughout the trade. There 
has been a tendency, however, to 
emphasize factors not directly con- 
cerning the American industry and 
to overlook obvious opportunities 
close at home. 

This country is the world’s largest 
market for cane sugar. At present it 
produces only about 1 /7oth of its re- 
quirements. There is suitable land 
enough to produce many times this 
amount. There is a rising sentiment 
in favor of growing as much of this 
necessary article of food as possible 
within our continental boundries. 
Recent years have ‘seen radical im- 
provements in the efficiency of 
American sugar-producing methods. 
These facts, taken together, are 
causing many shrewd investors to 
view the present domestic sugar 
situation with decided interest. 


DAHLBERG SUGAR CANE INDUSTRIES 





Mills and Plantations in Florida 


Executive Offices: 919 North Michigan Avenue, Chicago 


HK KH HHH HHH HHH HK HHH KH HN HK HHH HK HH HK HHH HK 


THE SCHWEINLER PRESS, NEW YORK 


THE SOUTHERN SUGAR COMPANY 
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‘La E agreement with Columbus 
“signed and SEALED .”.. 


G HRISTOPHER COLUMBUS, disheartened by the reception his - 
plans had met with in Portugal, England and Spain, set out for France 
to plead for support of his project to find a western route to Asia. 
Queen Isabella, however, recalled him to the royal camp at Santa Fe. 
On April 17, 1492, the agreement between him and their Catholic 
Majesties was signed and sealed. 





Identify Safe Columbus undoubtedly would not have sailed to discover America had 
i aateniinde the royal agreement been without seal. Careful American investors, 
by this Seal reaping their reward in the land of his discovery, have no hesitation in 


buying investments bearing the guarantee and seal of the General Surety 
Company. The seal proclaims a guarantee backed by a capital and 
surplus of $12,500,000—a guarantee Irrevocable—Unconditional— 


It appears on In- 
vestments Bearing 


. Absolute. 
General Surety 
Company’s Irrevo- 
cable, Ironclad m 
Ceenten-tieed Our booklet, “The Seal that Certifies Safety,” gives 
by Capitel and Sur- important information, and may be obtained by ad- 
plus of $12,500,000 dressing Home Office, 340 Madison Avenue, New York. 


GENERAL SURETY COMPANY 


Capital and Surplus $12,500,000 


UNDER SUPERVISION INSURANCE DEPARTMENT STATE OF NEW YORK 
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